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Equal Opportunities Commission
Financial Statements
for the year ended 31 March 2020

Independent auditor’s report to
the Board of Commission Members of
Equal Opportunities Commission

(Established in Hong Kong pursuant to the Sex Discrimination
Ordinance)

Opinion

We have audited the financial statements of Equal
Opportunities Commission (“the Commission”) set out on
pages 84 to 125, which comprise the statement of assets and
liabilities as at 31 March 2020, the statement of income and
expenditure, the statement of comprehensive income, the
statement of changes in funds and the cash flow statement for
the year then ended and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view
of the financial position of the Commission as at 31 March
2020 and of its financial performance and its cash flows for the
year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA").

Basis for opinion

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs") issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s responsibilities for the audit of the financial
statements section of our report. We are independent of the
Commission in accordance with the HKICPA’s Code of Ethics
for Professional Accountants (“the Code”) and we have fulfilled
our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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Information other than the financial
statements and auditor’s report thereon

The Commission is responsible for the other information. The
other information comprises all the information included in the
annual report, other than the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the
other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so,
consider whether the other information is materially
inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in
this regard.

Responsibilities of the Commission for the
financial statements

The Commission is responsible for the preparation of the
financial statements that give a true and fair view in accordance
with HKFRSs issued by the HKICPA and for such internal control
as the Commission determines is necessary to enable the
preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Commission is
responsible for assessing the Commission’s ability to continue
as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting
unless the Commission either intends to liquidate the
Commission or to cease operations, or has no realistic
alternative but to do so.
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Auditor’s responsibilities for the audit of the
financial statements

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. This report is
made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

—  Identify and assess the risks of material misstatement of
the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control.

—  Obtain an understanding of internal control relevant to

the audit in order to design audit procedures that are
appropriate in the circumstances but not for the purpose
of expressing an opinion on the effectiveness of the
Commission’s internal control.
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—  Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the Commission.

—  Conclude on the appropriateness of the Commission’s use
of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may
cast significant doubt on the Commission’s ability to
continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions
may cause the Commission to cease to continue as a
going concern.

—  Evaluate the overall presentation, structure and content of
the financial statements, including the disclosures, and
whether the financial statements represent the underlying
transactions and events in a manner that achieves fair
presentation.

We communicate with the Commission regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

7 September 2020
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WEEER Statement of income and expenditure
B £2020F3HA31H8 Lt for the year ended 31 March 2020
BHEE (Expressed in Hong Kong dollars)
(FFEHBEAUAETRELN)
2020 2019!
Bt 5
Note
LON Income
B 78 B Government subventions 3 119,946,906 115,034,339
H U A Other income 2,384,902 3,296,047
122,331,808 118,330,386
* H Expenditure
B B % B Staff salaries 78,344,598 74,335,324
BEAmME HMEH KEEL  Staff gratuity, other benefits
and allowances 23,118,876 21,795,275
BB M Mandatory provident fund
contributions 1,701,399 1,620,723
REAFBREOEFNIEI, UK D) Increase/(decrease) in provision
for unutilised annual leave 556,933 (265,383)
EEER Legal fees 1,370,720 1,641,201
EERRBRHAEZH Publicity and public education
expenses 4,292,214 4,364,725
a2l Research projects 1,423,918 2,099,908
HRBAEMENT H Expenses in respect of office
premises 2,013,185 7,976,185
HEEERMWEREAEIIAER Depreciation of property leased
e for own use as office
premises 4 6,128,781 -
Hiab%  HBER[EOITE Depreciation of other property,
plant and equipment 4 2,867,564 2,710,481
INER B & i Overseas visits and conferences 53,185 17,509
B B R 527 Staff local training 455,401 186,270
% S AN B & Auditor's remuneration 103,200 100,300
MEBENE Interest on lease liabilities 1,593,218 .
Hi<EEH Other operating expenses 2,313,703 2,285,693
126,336,895 118,868,211
B FEEEE Deficit for the year 11 (4,005,087) (537,825)
1: Z B & R2019F 4818 (& 4515 5T 89 18 )% I 1: The Commission has initially applied HKFRS 16 at 1 April 2019 using the modified

BRERCEBENBBEERIDE 165 - RIFU T

E R EHN I EED (A M 2()

FNE125ENMERAM BRI —

e

restated. See note 2(c).

statements.

retrospective approach. Under this approach, the comparative information is not

The notes on pages 91 to 125 form part of these financial
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Statement of comprehensive income
for the year ended 31 March 2020
(Expressed in Hong Kong dollars)

The Commission had no components of comprehensive income
other than “deficit for the year” in either of the years
presented. Accordingly, no separate statement of
comprehensive income is presented as the Commission’s “total
comprehensive income” was the same as the “deficit for the
year” in both years.

The notes on pages 91 to 125 form part of these financial
statements.
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EEEEXR
20203 H31H
(Fi B BB s T A B AT)

Statement of assets and liabilities

as at 31 March 2020

(Expressed in Hong Kong dollars)

2020 2019'
B 3T
Note
BE ASSETS
FREBEE Non-current asset
M - MR R ERE Property, plant and equipment 4 47,341,069 11,249,341
REBEE Current assets
JiE W R T &9 K 5P AR A R B Unutilised annual leave
subventions receivable from
the Government 3,846,089 3,289,156
H i EUNIR K ~ e R FENTFXIE  Other receivables, deposits
and prepayments 5 3,118,369 2,819,473
GFRHEB=EANRITER Bank deposits with original
maturity over three months 21,082,532 14,187,515
HERREEEY Cash and cash equivalents 6 15,580,695 14,700,228
43,627,685 34,996,372
BmEE Total assets 90,968,754 46,245,713
=R LIABILITIES
FRBEE Non-current liabilities
B B 49 m B & 1y 24 Provision for staff gratuity 8 8,480,242 7,172,115
T8 WS 7 B Government subventions
received in advance 3 2,579,081 389,126
HEAaE Lease liabilities 10 35,584,278 =
BREEHES Capital subvention fund 7 4,782,788 6,274,507
51,426,389 13,835,748
REBEE Current liabilities
B B A0 m Bl 1) £ Provision for staff gratuity 8 9,114,343 6,606,159
RMEAFROERS Provision for unutilised annual
leave 3,846,089 3,289,156
T8 U Bk T 78 B Government subventions
received in advance 3 11,507,090 6,147,262
HithpENIRIBE R EE B Other payables and accruals 9 3,472,579 4,990,849
HEAE Lease liabilities 10 4,902,849 =
BEXRMEPES Capital subvention fund 7 1,811,719 2,483,756
34,654,669 23,517,182
MEE Total liabilities 86,081,058 37,352,930
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2020 2019'
B 7
Note
= FUNDS
B Reserves 11 4,887,696 8,892,783
wEe Total funds 4,887,696 8,892,783
BELSREE Total funds and liabilities 90,968,754 46,245,713

7202099 A7 B #t ) W0 % # N A B Approved and authorised for issue on 7 September 2020 by
B -

SR B2 55 4, IDS MEREL R 47 /N 28
Mr Ricky CHU Man-kin, IDS Dr Henry SHIE Wai-hung Miss Kerrie TENG
ZEgIE THREMBES NEREA ERGTKIE
Chairperson of the Commission Convenor of the Administration and Senior Accounting Manager

Finance Committee

1: Z B & R2019F 4818 (& 4515 57 89 18 )% I 1: The Commission has initially applied HKFRS 16 at 1 April 2019 using the modified
ERER(EBMBEREERDE 165 - IRIFUL retrospective approach. Under this approach, the comparative information is not
S HBER I EES (R iF2() - restated. See note 2(c).

FNB12EMT AR Bz — The notes on pages 91 to 125 form part of these financial

AN statements.
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E2#EK Statement of changes in funds
B £2020F3HA31H8 Lt for the year ended 31 March 2020
BHEE (Expressed in Hong Kong dollars)
(FTBEEEA LB T AENL)
WX EE R
Statement
of income
and f# B
expenditure Reserves Total
(B EE11)
(note 11)
R2018FE4 1B 4B  Balance at 1 April 2018 - 9,430,608 9,430,608

2018/2019% EE £ % & : Changes in funds for
2018/2019:

M BEEEEKERE2BERA Deficit and total comprehensive

1B %A income for the year (537,825) - (537,825)
8 3% Transfer 537,825 (537,825) -
M2019F3A31H K Balance at 31 March 2019 and

20194 1HN &t 1 April 2019 - 8,892,783 8,892,783

2019/2020 5 EE ¥ £ % 8 : Changes in funds for
2019/2020:

BB EEEEREREEWA Defict and total comprehensive

R income for the year (4,005,087) - (4,005,087)
& A Transfer 4,005,087  (4,005,087) -
2@&
6
ﬁ 7202053 31 B & Balance at 31 March 2020 - 4,887,696 4,887,696
i
S
£
£
o
)
g
° FNB12BE0NT AR Bz — The notes on pages 91 to 125 form part of these financial
g AN statements.
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RERER Cash flow statement
B £2020F3HA31H8 Lt for the year ended 31 March 2020
BHEE (Expressed in Hong Kong dollars)

(FrE BRI AB T REM)

2020 20192
Bt 5
Note
EETEE Operating activities
MR EEERE Deficit for the year (4,005,087) (537,825)
T Adjustments for:
e Depreciation 4 8,996,345 2,710,481
B U A Interest income (518,985) (423,053)
HEAEHNE Interest on lease liabilities 1,593,218 -
EEESRBARKERR Operating surplus before
changes in working
capital 6,065,491 1,749,603
JFE W BRI Y R {5 R SF R 48 B Y (Increase)/decrease in
(3% n) R unutilised annual leave
subventions receivable from
the Government 3 (556,933) 265,383
H b IR X & M FE FIEH (Increase)/decrease in other
(3% n), R receivables, deposits and
prepayments (221,670) 33,999
Hih EIRIE R ETTE AR  Decrease in other payables
and accruals (947,185) (50,766)
BB MM e r EERgmS Increase/(decrease) in provision
OB ) for staff gratuity 3,816,311 (15,112)
AEBEBHEBOIE I, GFR ) Increase/(decrease) in provision
for unutilised annual leave 556,933 (265,383)
T8 W K AT #6 Bh 79 38 A0 Increase in Government
subventions received in
advance 3 7,549,783 128,293
BARMBMES AR D Decrease in capital subvention
fund 3 (2,163,756) (2,993,015)
“ETHREL (EA)WEE  Netcash generated from/
R (used in) operating
activities 14,098,974 (1,146,998)

Annual Report 2019/20 3
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2020 20192
B 5
Note
REEE Investing activities
2 Y F B Interest received 441,759 427,047
e 8- h ) E{I A®IEITERE  (Increase)/decrease in bank
(3 n),/ R deposits with original

maturity over three months (6,895,017) 6,919,947
BEWME HEILRE Payment for the purchase of

property, plant and

equipment (234,561) (947,079)
RETEF(ER) ELEWNELFE Netcash (used in)/

] generated from investing

activities (6,687,819) 6,399,915
mESEE Financing activities
SHEEHREMNEARTS Capital element of lease

rentals paid 6(b) (4,937,470) -
XHHEHEEENFEE S Interest element of lease

rentals paid 6(b) (1,593,218) =
ARRETHNREER Net cash used in financing

activities (6,530,688) -
ReRASEEYWHFEM Net increase in cash and

cash equivalents 880,467 5,252,917
FANBEERESEEY Cash and cash equivalents

at beginning of the year 6(a) 14,700,228 9,447,311
FRNRERBEELEEY Cash and cash equivalents

at end of the year 6(a) 15,580,695 14,700,228

ZE ER2019F 47 1 H (& A5 5T 1 18 9% U B X
JEACE B BHREER)FI169 - WR2019F 481
HBZEH &6 U IERZ AR (BB & arERI)E
RS EHENHERHEAREENEE
BE-ZH ZESEARHAANBES S AL EH
E6,339220 - HHEREXR NEFHEALIELTE - ﬁZ
FA(E B IREERDE IS B TREHEE M
S BTERMS(NHERTHHERE S BELRS SR
Fl B (BHE6Dn) THREABERS T - 1R
BAEIEETRI B YL HEERTHEES - BEBES
(BB REEAEICRM T LM — 20518 &
SR FF iF2(c) »

FNFE125BNMERARM B HREKE —

o

The Commission has initially applied HKFRS 16 using the modified retrospective
approach and adjusted the opening balances at 1 April 2019 to recognise right-of-use
assets and lease liabilities relating to leases which were previously classified as operating
leases under HKAS 17. Previously, cash payments under operating leases made by the
Commission as a lessee of $6,339,220 were classified as operating activities in the cash
flow statement. Under HKFRS 16, except for short-term lease payments, all other
rentals paid on leases are now split into capital element and interest element (see note
6(b)) and classified as financing cash outflows. Under the modified retrospective
approach, the comparative information is not restated. Further details on the impact of
the transition to HKFRS 16 are set out in note 2(c).

The notes on pages 91 to 125 form part of these financial
statements.
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Notes to the financial statements
(Expressed in Hong Kong dollars)

5 %5 3R a% B =
(F7 & B LA 7T A B 1)

db =5
A=

Ewezee((ZE8g]) 8%
m%% R1996F X 32 B & #H
FTCME B AR 01D ~ B R AR 1K
BI) ~ (R BE /AL R 51 & bk
RGN  ZEEHABEBRER
MRl ERMR BEREBK K
FEmA R ERRMES£ B E®R- It
S ZEENH N EREBRERE
REREEBEOBRELFRETR
WiRERSZ 2B - HBEZHE - TH
RERMETRERA L ZEHF
Lo

ZEGREPEREKYL  BER
At AEBE ML EEEHN
BE164E o

FTEEHEE

(a) B2 87

AMBHRERRRIEET LG
firg®EAmmEERN(ERS
MmEEN) (L HERE R
BRANENEEVBRSE
HH) (BEETEA) K2
B) URBEARE quJ?\E'J
Mmigsl- REERANTIE
TR AN TR ER -

Background

Equal Opportunities Commission (“the Commission”) is a
statutory body set up in 1996 to implement the Sex
Discrimination Ordinance, the Disability Discrimination
Ordinance, the Family Status Discrimination Ordinance and the
Race Discrimination Ordinance. The Commission works towards
the elimination of discrimination on the grounds of sex, marital
pregnancy, disability, family status and race. The
Commission also aims to eliminate sexual harassment, and
harassment and vilification on the grounds of disability and
race, and promote equality of opportunities between men and
women, between persons with and without a disability and
irrespective of family status and race.

status,

The Commission is established by statute in Hong Kong. The
address of its registered office is 16/F, 41 Heung Yip Road,
Wong Chuk Hang, Hong Kong.

Significant accounting policies

(a) Statement of compliance

These financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs”), which collective term
includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
("HKASs") and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") and
accounting principles generally accepted in Hong Kong.
Significant accounting policies adopted by the Commission
are disclosed below.

Annual Report 2019/20 3
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2 FESFHHEGE)

(a)

(b)

852 8 (&)
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8 M A FT CE B W 15
EEA) YRAFEERES
By & st B B R A sk Al
RERB - WMEH20RMHEE
RERZEFLEA M HES
HREPGNER  MEFEHR
RERBEZEEABMAR
RERNMEEFEAHOY
B -

Ry LS

B 3 R R AT P B K
BHEEEMELY -

ERETATAMBHRELE
AWM BHRERE  BEEERE
FHEESTBERNER K
BE BE WANMXENHZ
WEBRE O FIE - AETARER
BELMBFMEBREERE
BALBRLERRERREER
BATEAENESHAMEA
ERERMEL AEERE
BREEEMRBAIRERH
b ERRIRENBEFHEE R
B & 0k H 5 B BT 4t H T By
A - BEEREMGERAEEEGEL
fmatE =R -

EREEE TH BT S BEME
NEBRK - WRGFHEFH
ETEFER MR AlZe
RlerEZHEAEAAR X
MR EF AR IERT R
BE R MARKREE - BZER
SHEETHEMRKREEA
FERBAR

Significant accounting policies (continued)

(a) Statement of compliance (continued)

The HKICPA has issued certain new and revised HKFRSs
that are first effective or available for early adoption for
the current accounting period of the Commission. Note
2(c) provides information on any changes in accounting
policies resulting from initial application of these
developments to the extent that they are relevant to the
Commission for the current and prior accounting periods

reflected in these financial statements.

(b) Basis of preparation of the financial

statements

The measurement basis used in the preparation of the

financial statements is the historical cost basis.

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets, liabilities, income
and expenditure. The estimates and associated
assumptions are based on historical experience and
various other factors that are believed to be reasonable
under the circumstances, the results of which form the
basis of making the judgements about carrying values of
assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these

estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision

affects both current and future periods.
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2 FTEEFBEE) Significant accounting policies (continued)
() BEFBERMNE (c) Changes in accounting policies

EESHMATEMT A The HKICPA has issued a new HKFRS, HKFRS 16, Leases,
FIEHCE B BREERSE and a number of amendments to HKFRSs that are first
1655 - H & - AR EIBCEH effective for the current accounting period of the
B mEEBNEET - TR Commission.
AFEEZEENEHEE
IR
BRTKEBYBRELENE Except for HKFRS 16, Leases, none of the developments
1658 - HHE Szl R have had a material effect on how the Commission’s
RATEAY AHEZESEE R results and financial position for the current or prior
S HBKUTHED &8 periods have been prepared or presented. The Commission
S EVNNERETEARNE has not applied any new standard or interpretation that is
SEFEMEATE -TE@8EH not yet effective for the current accounting period.

RMTMEEAMNEFFE
el R A SR T A RIS 2 B o

(BEEBHBEREER)E16 HKFRS 16, Leases

x-HE

(BEAPBMEER)DFE 1657 H HKFRS 16 replaces HKAS 17, Leases, and the related
REEBSFTERN)E 1758 -H interpretations, HK(FRIC) 4, Determining whether an
ERkFBE=ZE PREEB(H arrangement contains a lease, HK(SIC) 15, Operating
BB REREZES)RE leases — incentives, and HK(SIC) 27, Evaluating the
FAR-EFLHEEEEMH substance of transactions involving the legal form of a
E BB (FRREZES)W lease. It introduces a single accounting model for lessees,
BASFEISH-AKALHE - & which requires a lessee to recognise a right-of-use asset
BhEBE(FERREZES)MW and a lease liability for all leases, except for leases that
BASE2IR-FE A RHEE have a lease term of 12 months or less (“short-term
FRFEXNKZHEE - 2 & leases”) and leases of low-value assets. The lessor
AlREABEASIAE -5 accounting requirements are brought forward from HKAS
X BREABEAERBAEEE 17 substantially unchanged.

MERBEENEERRGE B
HEMB12ME A A THHE
E(EHHEE) MEBEEEM
ERoNe HBEAMNE T ERE
EE(EBGTEADFE TR -
REERE -
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2 FESFHHEGE)

Significant accounting policies (continued)

() SFBERNEE (E)

(BB BHEER)E16
s-HE (&

(BAEMBHmMELER)F165
M ATEIINEEREE
BREMRTE EHEEYBRRE
REFEHREHXEENY
Bkt MR MR R

S/ P
=2

ZEBER2019F4818HEH
RERCEBT B HmEER)
FloR - ZEGEREFALE
FIMEBE ALEBREX
ERMEANZRBETE R
2019F 4 10 # = B 9] 45 #4
MAE - RERLZBEES
WHELZR(EBGTELNE
175 -

ERBEEBREGMINKE
BERFE ARMERBEY
EHE - SFREINMT

a. RHEANETEERBE

24
BEE(EBYBHREE
AlYZ 165 & B (B12019
F4RA1H) ZEBERT
BRTHEFH WIZF
MENZKHRAER A
SHEAEENENEE
ATEMHEARE 20195
ARTEHWEBEEEE
FMEBIR -EEHRTNHE
N RIBEFTFE A R E L
BEFEA3.69% -

(c) Changes in accounting policies (continued)

HKFRS 16, Leases (continued)

HKFRS 16 also introduces additional qualitative and
guantitative disclosure requirements which aim to enable
users of the financial statements to assess the effect that
leases have on the financial position, financial performance
and cash flows of an entity.

The Commission has initially applied HKFRS 16 as from 1
April 2019. The Commission has elected to use the
modified retrospective approach and has therefore
recognised the cumulative effect of initial application as
an adjustment to the opening balance of equity at 1 April
2019. Comparative information has not been restated and
continues to be reported under HKAS 17.

Further details of the nature and effect of the changes to
previous accounting policies and the transition options
applied are set out below:

a. Lessee accounting and transitional impact

At the date of transition to HKFRS 16 (i.e. 1 April
2019), the Commission determined the length of the
remaining lease terms and measured the lease
liabilities for the leases previously classified as
operating leases at the present value of the
remaining lease payments, discounted using the
relevant incremental borrowing rate at 1 April 2019.
The incremental borrowing rate used for
determination of the present value of the remaining
lease payments was 3.69%.
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2 FTEEFBEE) Significant accounting policies (continued)
() EBFTHEMNEH (E) (c) Changes in accounting policies (continued)
(BEBRHBEREERDE16 HKFRS 16, Leases (continued)
T -HE (&)
a. FREAESTAEERBE a. Lessee accounting and transitional impact
& (E) (continued)
HIBF BEE=CE BB To ease the transition to HKFRS 16, the Commission
WEEB)FE165 £ B applied the following practical expedient at the date
ERBAXEAGEEY® of initial application of HKFRS 16:

WEERE16RE BIE
RATERRE A

e EFHERBAXRER e when measuring the right-of-use assets at the
(EEM B WmEE date of initial application of HKFRS 16, the
AIDE 165 E B A E Commission relied on the previous assessment
AHEEER ZTE8@ for onerous contract provisions as at 31 March
far %8 5¢ A M 20194F 2019 as an alternative to performing an
3A3TEHEBESN impairment review.

BHEOTEUER
BB AT ©
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() SFBERNEE (HE)

(BEERHBREZERIFE16
% -fHE (&)
a. EBEAZ
& (B)
TR AP2019F3AHA31H
E’J%@?ﬂ T A (7 B 5
b)# F& ) B2 A 2019F 4
H1Eﬁ§§%ﬂ@%ﬂi§f%%,ﬁﬁ

ATEEREE a.

Significant accounting policies (continued)

(c) Changes in accounting policies (continued)
HKFRS 16, Leases (continued)

Lessee accounting and transitional impact
(continued)

The following table reconciles the operating lease
commitments as disclosed in note 14(b) as at 31
March 2019 to the opening balance for lease
liabilities recognised as at 1 April 2019:

F 45 R E) IR
20194F
4H1H
1 April 2019
2019F 3 A3 1 HMEEHEHKIE Operating lease commitments at
31 March 2019 8,643,584
n: ZESRAEEERES FITE  Add: lease payments for the
JEHA Tﬁﬁé - ®ESMNE & HA additional periods where
BT & K the Commission
considers it reasonably
certain that it will exercise
the extension options 43,603,920
52,247,504
W ARRF B X B AR Less: total future interest
expenses (6,822,907)
BTHEREMIRME(LA201994 8 Present value of remaining lease
THREEEERKEER) - UMKEK  payments, discounted using the
2019F 4 1HERMAEAGEME  incremental borrowing rate at 1
April 2019 and total lease
liabilities recognised at 1 April
2019 45,424,597

ZRARBEALEERERN
HERBFERAEEE &
¥ % R2019F4 A1 H
MHBETHEAGEERN
SRR - WIRE20194F
3A3IEMEERMBRR
HRAOBEEHEBENTM
FEETHERBEEITHAE -

The right-of-use assets in relation to leases previously
classified as operating leases have been recognised
at an amount equal to the amount recognised for
the remaining lease liabilities at 1 April 2019,
adjusted by the amount of any accrued lease
payments relating to that lease recognised in the
statement of assets and liabilities as at 31 March
2019.
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(BB BHREER)E16

9%-HE (&)

a. EHEAESTEERBE a.
T (1E)
TREBAFERCE BT
MELER)E16RYEEE
EMEEABROTE:

Significant accounting policies (continued)

(c) Changes in accounting policies (continued)

HKFRS 16, Leases (continued)

Lessee accounting and transitional impact
(continued)

The following table summarises the impacts of the
adoption of HKFRS 16 on the Commission’s
statement of assets and liabilities:

R2019F
3A31MHM EX{LEE 20194
RESE HEEW 48181
Carrying Capitalisation RE £
amount at of operating Carrying
31 March lease amount at
2019 contracts 1 April 2019
ZRM(EBE Line items in the
HIREXEA) statement of assets
F16E T E and liabilities impacted
MWEEEE by the adoption of
KPWIEER HKFRS 16:
W% #e2 % Property, plant and
B equipment 11,249,341 44,944,389 56,193,730
#MIEREEE Total non-current asset 11,249,341 44,944,389 56,193,730
BEE Total assets 46,245,713 44,944,389 91,190,102
HibEIEIE  Other payables and
KIEETEH accruals (4,990,849) 480,208 (4,510,641)
HEAE Lease liabilities
OR#) (current) - (4,937,470)  (4,937,470)
REEE Current liabilities (23,517,182)  (4,457,262) (27,974,444)
HEBE Lease liabilities
(GEmED) (non-current) - (40,487,127) (40,487,127)
FRBEE Non-current liabilities (13,835,748) (40,487,127) (54,322,875)
PR =R Total liabilities (37,352,930) (44,944,389) (82,297,319)
wESLREME Total funds and
liabilities (46,245,713) (44,944,389) (91,190,102)
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() SFBERNEE (E)

(BB BHREER)E16
$-HE (&)

b. HZEEEWA ZHMHE b.

TR L
20194 A1H & X W
REFAREENEES
% ZEEEAREKEA
VERRAEENHE
BEBREELENT A
THCURFERABEEDN
WE MTRBEAES
WK BEMREHRNNE
BErEERELEEET
EEMHEeIH -BHE
BEMERKAFZH -
HEBRMEFRNEB(ER
SEHEB)FE17H AL
ERNEBEMEE-

FReRERN EEE
ERAME A NBAEILRIE
AMHEEZNHHAS
BERIED KT B IS
(R Bt 7E6(b)) - A b5
BSEABRERESRE
B A B(E B &
AE17RIEHEREA
MERENMOEAEL - T
TRINZRBCEB S E
ADENTHRMMEIEEE
HERBEAREERER
toHARABBEREFT
e BRERMNEBHME
WMEER)F16RE R E
RERERIRRES R
EFEEEREE(RHK
F16(0) °

o I8

RSy

P

Significant accounting policies (continued)

(c) Changes in accounting policies (continued)

HKFRS 16, Leases (continued)

Impact on the income and expenditure and cash
flows of the Commission

After the initial recognition of right-of-use assets and
lease liabilities as at 1 April 2019, the Commission as
a lessee is required to recognise interest expense
accrued on the outstanding balance of the lease
liability, and the depreciation of the right-of-use
asset, instead of the previous policy of recognising
rental expenses incurred under operating leases on a
straight-line basis over the lease term. This results in
a negative impact on the Commission’s reported
income and expenditure, as compared to that if
HKAS 17 had been applied during the year.

In the cash flow statement, the Commission as a
lessee is required to split rentals paid under
capitalised leases into their capital element and
interest element (see note 6(b)). These elements are
classified as financing cash outflows, similar to how
leases previously classified as finance leases under
HKAS 17 were treated, rather than as operating cash
outflows, as was the case for operating leases under
HKAS 17. Although total cash flows are unaffected,
the adoption of HKFRS 16 therefore results in a
significant change in presentation of cash flows
within the cash flow statement (see note 6(c)).
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Significant accounting policies (continued)

(d) Property, plant and equipment

ME- -#EMhRE BRER
AYE HMREREHEESE
B AR E E (R K &E20e)
AR AR £ Rt & RO E
BRIk

FEREMRYE  Has MR
B TR R EE (MA) K
RIEET Al A F R A EGE
HEMK A - SHEIDEWT

-ZESAMEELHNET
o HBpEENTE

-fHewmE TS NF
=& (A& & A %)

/N DRI AERE
R & k=%
B

-RH +F

- ERSE =E&ZRF
= AE mERF

- REX NEF
BB {E 2
E45S

ﬁ?%Tﬁ%i@&ﬁﬂ%

BEMA)EEFRS

Property, plant and equipment, including right-of-use
assets arising from leases of underlying property, plant
and equipment (see note 2(e)), are stated at cost less
accumulated depreciation and impairment losses.

Depreciation is calculated to write off the cost of items of
property, plant and equipment, less their estimated
residual value, if any, using the straight-line method over
their estimated useful lives as follows:

— The Commission’s interests in buildings situated on
leasehold land are depreciated over the unexpired term
of lease.

The shorter of the lease
term and 6 years

— Leasehold improvements

— Office furniture and 5 and 3 years respectively

equipment
— Motor vehicles 7 years
— Computer software 3 to 5 years
— Computer hardware 4 to 5 years
— Audio & visual and 6 years

simultaneous
interpretation system

Both the useful life of an asset and its residual value, if
any, are reviewed annually.
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2 FEEHEE(E) Significant accounting policies (continued)
(d) WD - ERZE(E) (d) Property, plant and equipment (continued)
? EeEEEERPRKE The carrying amounts of property, plant and equipment
BFEMYE BERZHEOR are reviewed for indications of impairment at the end of
He% LEEESTHEED each reporting period. An impairment loss is recognised in
R oBEEBBERRREEEN the statement of income and expenditure if the carrying
BN BREEEEMAIKR amount of an asset, or the cash-generating unit to which
SEBEKESERT it belongs, exceeds its recoverable amount. The
WS HEERANER - BEXFT recoverable amount of an asset, or of the cash-generating
MEBHMIREEEEMAITIK unit to which it belongs, is the greater of its fair value less
BEREEHERAABERMBE costs of disposal and value in use. In assessing value in
ERHEFREMETNRS use, the estimated future cash flows are discounted to
T AR HFE HER - Btk their present value using a discount rate that reflects
e REeRTEXRTE current market assessments of the time value of money
ZHE MZTEXRERET and the risks specific to the asset. An impairment loss is
BERAENEESHEE reversed if there has been a favourable change in the
BENMZEENEARRE - BN estimates used to determine the recoverable amount.
FA DA 78 FT W [B] 8% 8RB il 5
EEHBAMFOEL  E@ERN
BEEEEgEE -
WESNHEETAME R Gains or losses arising from the retirement or disposal of
HERMELSEMNEZNUNEER an item of property, plant and equipment are determined
SFHEHEHEEMRESREZ as the difference between the net disposal proceeds and
AR ZRE T WK REE K the carrying amount of the item and are recognised in the
HERRRZIEERABER statement of income and expenditure on the date of
AR © retirement or disposal.

n
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(e) HEEE
(A) H2019F4 5 1H £ &

ﬁ?ﬂ?ﬂ(%’
TE/ET%’UEEJEE/\\\I

HE -MREMOETHE—
B B fA) AT 2 B 2 A
B & B & £ R A 8 ER
HE HEHVERIES
HE -MEFAEIECE
MAEEMNER  REA
R ZER T EREF
KRB KBz - BAVE
BT T IR

EHERGKBEN ZES

THERAECHEEEMA
EafE - EHES A2
BAXKATHEHEE
MEEBEEERERIN -
ZEegH —HEEEE
EFVMER 81REHA
HEBRAERS KM
EERL - BAREANLH
ERENEENR £H
EMABRGHMIERZ
ST e

Significant accounting policies (continued)

(e) Leased assets

(A) Policy applicable from 1 April 2019

At inception of a contract, the Commission assesses
whether the contract is, or contains, a lease. A
contract is, or contains, a lease if the contract
conveys the right to control the use of an identified
asset for a period of time in exchange for
consideration. Control is conveyed where the
customer has both the right to direct the use of the
identified asset and to obtain substantially all of the

economic benefits from that use.

At the lease commencement date, the Commission
recognises a right-of-use asset and a lease liability,
except for short-term leases that have a lease term of
12 months or less and leases of low-value assets.
When the Commission enters into a lease in respect
of a low-value asset, the Commission decides
whether to capitalise the lease on a lease-by-lease
basis. The lease payments associated with those
leases which are not capitalised are recognised as an
expense on a systematic basis over the lease term.
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(e) HEEE ()

(A) HH2019F 45 1H & &
A B B (48)
WMEEERL HEEE
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MENTHIRBERER MU
HMERSHR KA 5k
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RYEHERE  HEAE
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SRR ERAEE
A2 WIEBURRE —38
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FFE MR EEANEE
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HEEALERIENRE
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METE EREREESR
{8 #) %) 48 & %8 00 £ R B
% B B sk 2 B 1F i BV E
MBEENK ARAEL
MR I B A - &
BABRT EREEE
B R AR TR B R IR R R B
Bk 10 B8 B & 3k Ik 18 10 B8
BESEME SO K
AEH BRGEERRAEE
HE  WHEERD K
BONHEEE -EHESE
EHERRKARZE R
FrERBREBRIKE
fif FE 2(d)) ©

Significant accounting policies (continued)

(e) Leased assets (continued)

(A) Policy applicable from 1 April 2019 (continued)

Where the lease is capitalised, the lease liability is
initially recognised at the present value of the lease
payments payable over the lease term, discounted
using the interest rate implicit in the lease or, if that
rate cannot be readily determined, using a relevant
incremental borrowing rate. After initial recognition,
the lease liability is measured at amortised cost and
interest expense is calculated using the effective
interest method. Variable lease payments that do not
depend on an index or rate are not included in the
measurement of the lease liability and hence are
charged to income and expenditure in the
accounting period in which they are incurred.

The right-of-use asset recognised when a lease is
capitalised is initially measured at cost, which
comprises the initial amount of the lease liability plus
any lease payments made at or before the
commencement date, and any initial direct costs
incurred. Where applicable, the cost of the right-of-
use assets also includes an estimate of costs to
dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it is
located, discounted to their present value, less any
lease incentives received. The right-of-use asset is
subsequently stated at cost less accumulated
depreciation and impairment losses (see note 2(d)).
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Significant accounting policies (continued)

(e) Leased assets (continued)

(A) Policy applicable from 1 April 2019 (continued)

(B)

The lease liability is remeasured when there is a
change in future lease payments arising from a
change in an index or rate, or there is a change in
the Commission’s estimate of the amount expected
to be payable under a residual value guarantee, or
there is a change arising from the reassessment of
whether the Commission will be reasonably certain
to exercise a purchase, extension or termination
option. When the lease liability is remeasured in this
way, a corresponding adjustment is made to the
carrying amount of the right-of-use asset, or is
recorded in profit or loss if the carrying amount of
the right-of-use asset has been reduced to zero.

In the statement of assets and liabilities, the
Commission presents right-of-use assets within the
same line item as similar underlying assets and
presents lease liabilities separately.

Policy applicable prior to 1 April 2019

In the comparative period, leases where substantially
all the risks and rewards of ownership of assets
remain with the lessor were accounted for as
operating leases. Payments made under operating
leases net of any incentives received from the lessor
were charged to the statement of income and
expenditure on a straight-line basis over the
accounting periods covered by the lease term.
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Significant accounting policies (continued)

(f) Other receivables

A receivable is recognised when the Commission has an
unconditional right to receive consideration. A right to
receive consideration is unconditional if only the passage
of time is required before payment of that consideration is
due.

Other receivables are stated at amortised cost using the
effective interest method less allowance for credit losses
as determined below:

The loss allowance is measured at an amount equal to
lifetime expected credit losses (“ECLs"), which are those
losses that are expected to occur over the expected life of
the receivables. The loss allowance is estimated using a
provision matrix based on the Commission’s historical
credit loss experience, adjusted for factors that are specific
to the debtors and an assessment of both the current and
forecast general economic conditions at the reporting
date.

ECLs are remeasured at each reporting date with any
changes recognised as an impairment gain or loss in the
statement of income and expenditure. The Commission
recognises an impairment gain or loss with a
corresponding adjustment to the carrying amount of other
receivables through a loss allowance account.

The gross carrying amount of other receivable is written
off (either partially or in full) to the extent that there is no
realistic prospect of recovery. This is generally the case
when the Commission determines that the debtor does
not have assets or sources of income that could generate
sufficient cash flows to repay the amounts subject to the
write-off.
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Significant accounting policies (continued)

(g) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in
hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments that
are readily convertible into known amounts of cash and
which are subject to an insignificant risk of changes in
value, having been within three months of maturity at

AB=ZEARNIHNR S - acquisition.
(h) & ftt FE <+ tR 18 2 #E 5% (h) Other payables and accruals

EZH

HMEMNIEBLESE R Other payables and accruals are initially recognised at fair

BERAAEBEBEER Higm# value and subsequently stated at amortised cost unless the

Ak AN B IR BR JEFE BE IR A9 effect of discounting would be immaterial, in which case

EEIEE W/ BlIRAK KN they are stated at cost.

BB ©

i) EERA (i) Employee benefits

(i) EEBRBERE X &M E (i) Employee leave and gratuity entitlements
EZE#E
BB/ F A8 F R Employee entitlements to annual leave and gratuities
B P B RER e are recognised when they accrue to employees. A
HEFHEBAL HEER provision is made for the estimated liability for
RHRBMESBRK untaken annual leave and gratuities as a result of
% iR & 4 m B & 2 B services rendered by employees up to the year end
Ao date.
BEERZANRER D1k Employee entitlements to sick leave, maternity leave
BERFERRBRE S and paternity leave are not recognised until the time

R e of leave.
(i) BRELEMF (i) Pension obligations

ZEECEBABKIL—
(e R N = e |
([5t81)) - ZATEIZEE
DHEERRERAETR
ZEEAN -ZEEXIH
REREBRAEE-TON
KRB ME - & KB B A
REBEREMN - RARE
TR &R KR A
N A2 SIS - €= 0k7: T e
AERAREE -

The Commission has established a mandatory
provident fund scheme (“MPF Scheme”) in Hong
Kong. The assets of the MPF Scheme are held in
separate trustee-administered funds. The
Commission has no further payment obligations
once the contributions have been paid. The
contributions are recognised as employee benefit
expense when they are due. Prepaid contributions
are recognised as an asset to the extent that a cash
refund or a reduction in the future payments is
available.

Annual Report 2019/20 3

105



Py kit

§ ‘™o

n
W

=
J=4=

&
=}

Equal Opportunities Commission - 51

106

Btf#&#R &L Financial Statements

2 FESFHHEGE)

() ZERIEEE

RINEZESARCTELENSE
HAEIRIEERT - ME
TREHEHEEHEZER

R a0 ERINR 0 I B A AE
AISEmfhat BEstiefm -

MBEHSRIBEEA %
BEREHBAEBFEA
S 9 3 8 5115 -

RanE B LB EIRIN
ME A RE M BRIE - SR EIEE
BREECEEL A SENME - %
EBEeREAIEAG B
R E RSN #) Al ge M 1R
AIBRIN - RIRFEEHERTR

HERAREMHATEHEERF
EE@TE’J%% TEWE/K
BEaE BORERINRAA]

BE 14 5 1K BRI BR O o
(k) WAHER (k)
KE\%J‘&J\E}]&EWUEAZ *i'ﬁ%
N
(i) BFF# Y (i)
MEEE BB TERNTMEDY
5 W E - H?,\Eﬂé}%ﬁn

B IR IF B - MU B
RNV E TR BT B ©
HMEZESHXHORF

e SRR ELRH
BREGHNERIBEERER
NHER SN »

HEFEAEABENBA
MBE BREEE A
EeR AHEAESHBT
BRHEXRATEZNHHE
BEENEREWRIEE
&L

Significant accounting policies (continued)

(j) Provisions and contingent liabilities

Provisions are recognised when the Commission has a
legal or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic benefits
will be required to settle the obligation and a reliable
estimate can be made. Where the time value of money is
material, provisions are stated at the present value of the
expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or non-
occurrence of one or more future events are also disclosed
as contingent liabilities unless the probability of outflow of
economic benefits is remote.

Income recognition

Details of the Commission’s income recognition policies
are as follows:

Government subventions

Government subventions are recognised initially
when there is reasonable assurance that they will be
received and that the Commission will comply with
the conditions attaching to them. Government
subventions that compensate the Commission for
expenses incurred are recognised as income in the
statement of income and expenditure on a systematic
basis in the same periods in which the expenses are
incurred.

Government subventions relating to specific projects
are included in the capital subvention fund and are
deferred and recognised in the statement of income
and expenditure over the period necessary to match
them with the costs that they are intended to
compensate.
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2 FESFHHEGE)

(k) WARHER (&)
(i) BKFF#8) (&)

HEEYX HBENRE
EENRA#BE 217
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EHREEMNRIRSF
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"HERA-

(i) FIE A
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(i) RZBEEWNETEE

Significant accounting policies (continued)

(k) Income recognition (continued)

(i)

(ii)

Government subventions (continued)
Government subventions relating to the purchase of
property, plant and equipment are included in the
capital subvention fund and are credited to the
statement of income and expenditure on a straight-
line basis over the expected useful lives of the related
assets.

Interest income

Interest income is recognised as it accrues under the
effective interest method using the rate that exactly
discounts estimated future cash receipts through the
expected life of the financial asset to the gross
carrying amount of the financial asset.

(iii) Sundry income

Sundry income is recognised on an accrual basis.

(I) Related parties

(a

A person, or a close member of that person’s family,
is related to the Commission if that person:

(i)  has control or joint control over the
Commission;

(i) has significant influence over the Commission;
or

(iii) is @ member of the key management personnel
of the Commission.
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Significant accounting policies (continued)

(I) Related parties (continued)

(b)  An entity is related to the Commission if any of the
following conditions applies:

(ii)

(iii)

(iv)

(vi)

(vii)

The entity and the Commission are members of
the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others).

One entity is an associate or joint venture of the
other entity (or an associate or joint venture of
a member of a group of which the other entity
is a member).

Both entities are joint ventures of the same
third party.

One entity is a joint venture of a third entity
and the other entity is an associate of the third
entity.

The entity is a post-employment benefit plan
for the benefit of employees of either the
Commission or an entity related to the
Commission.

The entity is controlled or jointly-controlled by a
person identified in (I)(a).

A person identified in (I)(a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of
a parent of the entity).
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2 FESEHEE) Significant accounting policies (continued)

() BEEEA L (E) (I) Related parties (continued)
by EATEMMBERT
BegdEREZTE

%’Eﬂsy C (#8)

(b) An entity is related to the Commission if any of the
following conditions applies: (continued)

|
I

(i) ZERIFTBE & (viii) The entity, or any member of a group of which
NEERK B A ﬁ it is a part, provides key management personnel
ZEgRERHEFE services to the Commission.

BABRS -

BMABWETERKREKBIEA & Close members of the family of a person are those family
2 g XZEATE e members who may be expected to influence, or be
LEBITIFINRERKSE - influenced by, that person in their dealings with the entity.

3 BNEBMRBEREFEE Government subventions and Government
subventions received in advance

BNHERERBTERTEZE SR Government subventions represent the funds granted by the
HEHENE: BRBESHEDES Government for the Commission’s services. Government
AR FEHBARBENSERSEM subventions are received in advance in connection with various
T U B FRIE o services to be provided after year end.

B B S B ) AT 4 B R AR I 2 Reconciliation between Government subventions granted for
HERANERNBT MBI EIRE the year and Government subventions recognised in the
statement of income and expenditure:

2020 2019
Y IR 5F [5 7% 4t 1Y) BXUAT 465 B Government subventions granted
for the year 124,776,000 112,435,000
P EE Adjustments for:
REAFBROERENIEM Increase/(decrease) in provision
OB ) for unutilised annual leave 556,933 (265,383)
a W R T 4 BY RO E N Increase in Government
subventions received in
advance (7,549,783) (128,293) ﬁ
BXRFBESHRMD (HE7) Decrease in capital subvention S
fund (note 7) 2,163,756 2,993,015 )
o
WX EERANEROATAE)  Government subventions g
recognised in the statement of %
income and expenditure 119,946,906 115,034,339 g
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4 V¥ HMERRZRE Property, plant and equipment
(a) ™RE{EAYEIR (a) Reconciliation of carrying amount

WAE RERAE

nEfk B R BEZA

BAN B Audio &

L/ e Office visual and

Property MEXE  funiture  RE EREBH4 ZEEH  simultaneous
leased for Leasehold and  Motor Computer Computer interpretation ag
ownuse improvements equipment vehicles software hardware system Total

KA. Cost:

%2018@4)@ 1H At1April2018 - 10,930,777 3,710,152 782,128 2,489,371 1,627,445 1,046,280 20,586,153
iﬁ Additions - 48,450 473,440 - - 391,439 33,750 947,079
o Disposals - - (561,288) - - (144,858) - (706,146)
72019434318 At31 March 2019 - 10979227 3622304 782,128 2489371 1874026 1,080,030 20,827,086

HEREM(ES Impact on initial
BIEREER])  application of
F165MFE  HKFRS 16 (Note)

(&) 44,944,389 = = = = S - 44,944,389
R019F4A18 At1Apil2019 44944389 10,979,227 3,622,304 782,128 2,489,371 1,874,026 1,080,030 65,771,475
fe Additions = 51,596 97,368 = - 85597 - 234,561
) Transfer out - (152,166) - - - - - (152,166)
B Disposals - - (13,715) - - (64,039) - (77,754)

7202043 A31H At31 March 2020 44,944,389 10,878,657 3,705,957 782,128 2,489,371 1,895,584 1,080,030 65,776,116

REHE: Accumulated
depreciation:
?7&‘2018%4)% 1H At1April2018 - 759,082 2,970,024 254,626 2,226,892 1,290,128 72,658 7,573,410
EEfE Charge for the year - 18245% 337,172 111,733 101,626 160,505 174,849 2,710,481
ROKED Written back on
disposals - - (561,288) - - (144,858) - (706,146)
720193 4318 At 31 March 2019 - 2,583,678 2,745,908 366,359 2,328,518 1,305,775 247507 9,577,745
34\2019%4)% 1H At1 April 2019 - 2,583,678 2,745,908 366,359 2,328,518 1,305,775 247507 9,577,745
EENE Charge for the year 6,128,781 1,833,583 411,367 111,732 97,687 233,190 180,005 8,996,345
ENRED Written back on
transfer out - (61,289) - - - - - (61,289
ROREE Written back on
$n disposals - - (13,715) - - (64,039) - (77,754)
g
2@5& 20203 H31H At31 March 2020 6,128,781 4,355,972 3,143,560 478,091 2,426,205 1,474,926 427,512 18,435,047

REFE: Net book value:
202038318 At 31 March 2020 38,815,608 6,522,685 562,397 304,037 63,166 420,658 652,518 47,341,069

R2019%3 8318 At 31March 2019 - 8,395,549 876,39 415,769 160,853 568,251 832,523 11,249,341
H: ZEE2R2019F4/1H@EBLIEET Note: The Commission has initially applied HKFRS 16 at 1 April 2019 using the
B8 E L B X E (B BB iR & modified retrospective approach. Under this approach, the comparative
ERIVE 165 - IRIFUL T )L HEE information is not restated. See note 2(c).
3 A B 3 (2 M it 2(c) o
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4 V¥ HEENZEE) Property, plant and equipment (continued)
(b) FHEEE (b) Right-of-use assets
FRAEEEMNREFESN The analysis of the net book value of right-of-use assets is
U as follows:

2020 20194F

3A31H 4H1H8

31 March 1 April

2020 2019

MEEBRNYE  KREWE Property leased for own use,

X AN 51 iR carried at deprecated cost 38,815,608 44,944,389
ZEeFsRAMEERRE NG The Commission has obtained the right to use a property
CTRMENERIEERAE - as its office through tenancy agreement. The lease runs
ZHERVIRP=F "J&EE for an initial period of three years with options to renew
AN THEEREY THE for additional periods after the end of the contract term.
FicBH ZE8gRRAERE The Commission assesses at lease commencement date
MESTHEEHEERE Bt that it is reasonably certain to exercise the extension
BHEARBOARHEERED options and hence the future lease payments during the
BIEECHEREMNTTER - M extension periods are included in the measurement of
ENBEEMAEHEERE- lease liabilities. The lease does not include any variable

lease payments.
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4 YE-

kR (&)

(b) EAEEE (&)

£ #

EmANEREEHEAHEN

THEEMNSWHET :

Property, plant and equipment (continued)

(b) Right-of-use assets (continued)

The analysis of expense items in relation to leases
recognised in profit or loss is as follows:

2020 2019
(5%)
(Note)
HEFERNYETHNER#EE Depreciation charge of right-
ENFTEXH of-use assets under property
leased for own use 6,128,781 =
HEBERNE Interest on lease liabilities 1,593,218 -
Z AR B(E B S ERNE 175 Total minimum lease payments
BREAREEMRSE E‘] FAEMARK  forleases previously
K& @A classified as operating leases
under HKAS 17 - 6,339,220

i

ZEER2019F4 410 (& BEEET
36 9% A B X FE (B B R &
ERI)E165E - W R2019F481H
HEHI A B A FE 57 Zﬁr/&ﬂg((é‘
BEAEADEIEGERLEEHNE
Y 7 B 1H F4 69 1 18 & E o 72019
fﬁ4ﬁ7E/§iA ERIEFEEERE

BIEAFRTN L AEZEFE
é“z*ﬂ?fﬁ% ] T 2 1R 45 LA 1 19 B
R HEHERHAULERLERE
EEMETELAMM2 I H - RIF
WHE AR EES (K T
2(c) °

HEMBREBSRELENFS
MEEBENEBBES TS
RIE M FE6(0) &2 10 ©

Note: The Commission has initially applied HKFRS 16 using the modified
retrospective approach and adjusted the opening balances at 1 April 2019
to recognise right-of-use assets relating to leases which were previously
classified as operating leases under HKAS 17. After initial recognition of
right-of-use assets at 1 April 2019, the Commission as a lessee is required
to recognise the depreciation of right-of-use assets, instead of the previous
policy of recognising rental expenses incurred under operating leases on a
straight-line basis over the lease term. Under this approach, the comparative
information is not restated. See note 2(c).

Details of total cash outflow for leases, the maturity
analysis of lease liabilities are set out in notes 6(c) and 10
respectively.
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HMEWIIRR & KFE  Otherreceivables, deposits and prepayments
T RIE
2020 2019
e RTEN A Deposits and prepayments 2,118,243 2,442,891
H {th & Y IR 5K Other receivables 1,000,126 376,582
3,118,369 2,819,473

B 1% £691,7227T (20194 : 691,722
T)FBER —F A LB FTE
HabEUWIR - 2 & KT RIETE
HR—FRKRESERAES L -

All of the other receivables, deposits and prepayments are
expected to be recovered or recognised as expense within one
year except for deposits of $691,722 (2019: $691,722) which
are expected to be recovered after more than one year.

HeRBEL2EEYWKHM Cash and cash equivalents and other cash
REREEH flow information
) HEeRBEELLEBYHERE: (@) Cash and cash equivalents comprise:
2020 2019
RITEFRRE Bank balances and cash 2,519,390 7,669,961
RAGFHRET BB =EAKN Short-term bank deposits with
EHRITIE K original maturity not more
than three months 13,061,305 7,030,267
BekBEEEED Cash and cash equivalents 15,580,695 14,700,228
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MEZTHRMELENER
HY ¥ R

TREINTZEEMELD

FTEENMBEZHHE 821
REeRLEFRERES - BE

ABTELEMNBERERER
EREBEIARAKXRERESE
RBeREXNBERBRER
BRELENRERE -

Cash and cash equivalents and other cash

flow information (continued)

(b) Reconciliation of liabilities arising from

financing activities:

The table below details changes in the Commission’s
liabilities from financing activities, including both cash and
non-cash changes. Liabilities arising from financing
activities are liabilities for which cash flows were, or future
cash flows will be, classified in the cash flow statement as

cash flows from financing activities.

HEERE

Lease

liabilities

(FF5E10)

(Note 10)

®2019%3H31H At 31 March 2019 -
YR ERCE BB E % 8]) Impact on initial application of HKFRS 163

ERL o2& 45,424,597

20194 81H At 1 April 2019 45,424,597

MEREREELENED
XNEEHSHEREED
XHHEEHES MBI D

MEREREELNEHER

Hitb 25 :
HEABFE

M20203 A31H

Changes from financing cash flows:
Capital element of lease rentals paid
Interest element of lease rentals paid

Total changes from financing cash flows

Other change:
Interest on lease liabilities

At 31 March 2020

(4,937,470)

(1,593,218)

(6,530,688)

40,487,127

3 ZESR2019F4A1HF B iEET 19

B WA B IR FE B BB 5 3R & 2E Al
FE169 - WHR2019F 441 H # & 2 7]
KB R ATIE (BB S EA)
FIERE RS EHENHEHEN
HEBE(AMiFE20) -

3: The Commission has initially applied HKFRS 16 using the modiified retrospective
method and adjusted the opening balances at 1 April 2019 to recognise lease

liabilities relating to leases which were previously classified as operating leases

under HKAS 17. See notes 2(c).
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6 RERBESEEYWKHEHM Cash and cash equivalents and other cash
HEREEHR (HE) flow information (continued)

() HENEZEBHESAREE (c) Total cash outflow for leases
B ABRSTEENTEER Amounts included in the cash flow statement for leases
BEE: comprise the following:

2020 2019

(FF)

(Note)

REBREREZNA Within operating cash flows - 6,339,220
REEREREZA Within financing cash flows 6,530,688 -

6,530,688 6,339,220

it FHNEEBERE XA ATERE Note: As explained in the note to the cash flow statement, the adoption of HKFRS
R E B BEHREERD)E16% 16 introduces a change in classification of cash flows of certain rentals paid
% BENMETHEHENE SR on leases. The comparative amounts have not been restated.
ESHEHNBEE L RS BEIE
Ep7/
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7 BEXWHBES

Capital subvention fund

SE(ER
I 1R R B -
MBI R
15k 4511 ) %0
DEIHEEFH
FEHRE
Promotion of BEYE -
RDO*, SDO* HWERRE
and equal Purchase of
opportunities property,
for ethnic plant and wme
minorities equipment Total
R2018F4H1H At 1 April 2018 2,400,523 9,350,755 11,751,278
B 45 B AT 8 B Subventions received from the
Government - 529,000 529,000
HEW T EERIERW A Transfer to statement of income and
AR : expenditure as income to match
with:
- ERERFER — Depreciation of property,
WAL plant and equipment
Y - HES R financed by Government
HRETE capital subvention fund = (1,751,214) (1,751,214)
- EE(EREAR — Promotion expense of RDO,
1811 ~ <R SDO and equal opportunities
AR 5 4510 ) A > 2k for ethnic minorities
ELE IR
" & A (1,770,801) - (1,770,801)
R2019F3 A31H At 31 March 2019 629,722 8,128,541 8,758,263
KX : Representing:
mENE Current portion 2,483,756
JEMEE S Non-current portion 6,274,507
8,758,263
R2019F481H At 1 April 2019 629,722 8,128,541 8,758,263
B W B AT 8 B Subventions received from the
Government - 320,000 320,000
R EERIEAWA  Transfer to statement of income and
AR : expenditure as income to match
with:
_ KRB | A AR — Depreciation of property,
HWEESH plant and equipment
P - HEE R financed by Government
Ex“ﬁ e capital subvention fund = (1,854,034) (1,854,034)
BELEHEL Transfer to recurrent subventions (629,722) - (629,722)
720203 A31H At 31 March 2020 - 6,594,507 6,594,507
(A Representing:
MBI S Current portion 1,811,719
FE T B B Non-current portion 4,782,788
6,594,507

B AR B S 15 9 5 BB MR
B47) 5 i 7R A0 32 48 3 HE B AT & 4

Bt hEEeHEN S Y

PRI LA A 32 A B B

e

The capital subvention fund represents the unutilised balance

of non-recurrent Government capital subvention received for
special projects. The funds are released to the statement of
income and expenditure as income to match with the related

costs when incurred.

* Representing abbreviations of Race Discrimination Ordinance and Sex

Discrimination Ordinance respectively.
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8 BEARMENER Provision for staff gratuity

2020 2019
7 2019/2018%F4 A1 H At 1 April 2019/2018 13,778,274 13,793,386
B A Provisions made 13,133,305 12,679,097
BUH Forfeitures (2,745) (960,523)

MBREEEIN ENNEE Amounts paid/payable
during the year (9,314,249) (11,733,686)
722020/2019%3 A31H At 31 March 2020/2019 17,594,585 13,778,274
B mENER Less: Current portion (9,114,343)  (6,606,159)
EMEBEB D Non-current portion 8,480,242 7,172,115

BEAMMENEHEESE T X INMH Provision for staff gratuity is set up for the gratuity payments

SEBEHEFD SR ="FEH0E which will be payable to employees of the Commission who

EeREEMNAMMEMEILA - complete their three-year contracts commencing from the date
of their employment.

9 HiENKRERETEHR Other payables and accruals

2020 5 2019 20194
3A31H 4818 38318

31 March 1 April 31 March

2020 2019 2019

H {th FE TR IR Other payables 2,892,445 4,141,646 4,141,646
fEztE R (51) Accrued expenses (note) 518,147 283,383 763,591
I8 Ug k18 Receipts in advance 61,987 85,612 85,612

3,472,579 4,510,641 4,990,849

T BREZR(BEEUBHREELEI6HEEH - Note: On the date of transition to HKFRS 16, accrued lease payments of $480,208
ZHIEFA[JEA B #9480,208 T fEF+ 1 B previously included in “Accrued expenses” were adjusted to right-of-use assets
A FAZEER2019F4 81 HEZEEH recognised at 1 April 2019. See note 2(c).

BEE(AKiE20C) -

FrEEMEMNIREB L ESTE A TEH All of the other payables and accruals are expected to be settled
R—FEREH - within one year.
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10 HEE B Lease liabilities
TREINLZESHEGBERREH The following table shows the remaining contractual maturities
AEBER(EAVMIFEREERYE of the Commission’s lease liabilities at the end of the current
1658 B EIBGANFH - reporting period and at the date of transition to HKFRS 16:
20203 A31A 20194 A1 8 (5F)
31 March 2020 1 April 2019 (Note)
HERE HERIB
MR E ) fﬁ@
Present HEHE Present FHEFIA
value of 58 value of the =
the lease Total lease lease Total lease

payments payments payments payments

—F R Within 1 year 4,902,849 6,319,496 4,937,470 6,530,688
—FRHREMFN After 1 year but within

2 years 5,282,793 6,509,800 4,902,849 6,319,496
WMEBERFA After 2 years but within

5 years 20,160,266 22,479,200 18,157,470 21,182,760
hF® After 5 years 10,141,219 10,408,320 17,426,808 18,214,560

35,584,278 39,397,320 40,487,127 45,716,816

40,487,127 45,716,816 45,424,597 52,247,504

B RARF B S AREE Less: total future

interest expenses (5,229,689) (6,822,907)
Kl _ kst
il g
i\;é HEBERE Present value of lease
i liabilities 40,487,127 45,424,597
B
5
@ F: Z B @ R2019F4F1H(E N ETH 8 Note: The Commission has initially applied HKFRS 16 using the modified retrospective
i= WEU B REFR(E S EREERDE 16 approach and adjusted the opening balances at 1 April 2019 to recognise lease
g 95 W R2019F4 71 H 8 2B 7] 4 8 KX liabilities relating to leases which were previously classified as operating leases
k; R HIZB(EE G ERIDE 175 FHE under HKAS 17. Comparative information as at 31 March 2019 has not been
fg BEEHEMHEHBHEERE - K2019 restated. Further details on the impact of the transition to HKFRS 16 are set out in
E 331 B4 B KL AEE S o ﬁﬁ%ﬁ/}}%‘ note 2(c).
S Z(BEBUBHRELER)DE 165 &4
& —2EE - BIIR A 2() -
©
]
o
[NE)
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Reserves
2020 2019
720192018451 H At 1 April 2019/2018 8,892,783 9,430,608
BHEEWSTEEER Transfer to statement of income
and expenditure (4,005,087) (537,825)
72020/201943 A31H At 31 March 2020/2019 4,887,696 8,892,783
ZEeRTRHREALABES - TEE The Commission defines reserves as Total Funds. The

==

EEEESR EXBNRERZE
BEenlBREERR MRFER
ERNFERELRAZEETEY
BEEEFNEELEENN25%
MEME B RREHREFRE
MBERFONEBERATHE L
RD-fHEAIE-—HKBE Z88
BERATEMLRANRRE B
MEBHHEERN  BRIFSEE
EAMELREEWEROILE
SERG A EFREEWE
R BRAVEEBEREBERRBE
‘i EHEBLR -

12 F EEEE KN

Commission’s primary objectives when managing its funds are
to safeguard the Commission’s ability to continue as a going
concern. The reserves at the end of the financial year are
capped at 25% of the Commission’s annual recurrent
subvention of the next financial year, plus the net book value of
property, plant and equipment less accrued reinstatement cost
("the reserve ceiling”). The reserves are available for general
use and can be spent at the discretion of the Commission
within the reserve ceiling, exceeding which would need to be
returned to the Government, except with the approval of the
Permanent Secretary for Constitutional and Mainland Affairs
("PSCMA") or the reserve ceiling is raised by PSCMA following
consultation with the Secretary for Financial Services and the
Treasury.

Key management compensation

2020 2019

B8 1B A Employee benefits 15,760,701 15,126,566
BE A HA 45 SR 12 18 7| Post-employment benefits 2,433,641 2,585,476
18,194,342 17,712,042
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13 FiEH < H

%z 8

SRR EE - ATRIE

(RIBEIEBD(BEENE112F) &
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(a) EARMERE

(b) =
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KA B EEHER 202063 A 31
BRERMEAEDT

Taxation

The Commission is a Government subvented body exempted
from payment of all taxes administered by the Inland Revenue
Department by virtue of the Inland Revenue Ordinance (Chapter
112).

Commitments

(a) Capital commitments

Capital commitments outstanding at 31 March 2020 in
respect of property, plant and equipment not provided for
in the financial statements were as follows:

2020 2019
BEHEY Contracted for - -
BEZAEBERRY Authorised but not contracted
for 387,420 523,140
387,420 523,140
EEEERE (b) Operating lease commitments

MR2019F3A31HEE - KR
WMANETEFIOABBENEE
MESGARKEZNHHIE
MERNREEWNT

At 31 March 2019, the total future aggregate minimum
lease payments under non-cancellable operating leases in
respect of office premises were payable as follows:

LS

Property

A — G IR B Within 1 year 6,482,688
E—FREZAFAHH After 1 year but within 5 years 2,160,896
8,643,584
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Financial risk management and fair values
of financial instruments

Risk management is carried out by the finance department
under the procedural guidelines approved by the Members of
the Administration and Finance Committee of the Commission.
The finance department identifies and evaluates financial risks
and provides procedural guidelines for overall risk management
such as interest-rate risk, use of financial instruments and
investing excess liquidity.

The Commission’s activities do not expose it to foreign
exchange risk, credit risk and liquidity risk. For interest-rate risk,
except for the short-term bank deposits which bear interest at
market rates, the Commission has no other significant interest-
bearing assets and liabilities. Accordingly, the Commission’s
income and operating cash flows are substantially independent
of changes in market interest rates and the exposure to cash
flow and fair value interest rate risk is low.

(a)

(b)

Credit risk

Credit risk refers to the risk that a counterparty will default
on its contractual obligations resulting in a financial loss to
the Commission. The Commission’s exposure to credit risk
arising from bank deposits, cash and cash equivalents and
other receivables, deposits and prepayments is limited
because the Commission only places deposits with
financial institutions with sound credit ratings and other
receivables, deposits and prepayments are reviewed
regularly, for which the Commission considers to have low
credit risk and the ECL allowance is considered
insignificant.

The Commission does not provide any guarantees which
would expose the Commission to credit risk.

Liquidity risk
The Commission’s policy is to regularly monitor its current
and expected liquidity requirements to ensure that it

maintains sufficient reserves of cash to meet its liquidity
requirements in the short and longer term.
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Financial risk management and fair values
of financial instruments (continued)

(b) Liquidity risk (continued)

The following table shows the remaining contractual
maturities at the end of the reporting period of the
Commission’s financial liabilities, which are based on
contractual undiscounted cash flows and the earliest date
the Commission can be required to pay:

2020
AEREGNEERE

Contractual undiscounted cash outflow

—FU0TF

—FH0E WEHLE

FEOEHE BMEAT ERFUT

Within More than More than
1year 1yearbut 2yearsbut HELLE REEE
oron less than less than  More than @5t Carrying
demand 2 years 5 years 5 years Total amount
B 8 4m  Provision for staff
B & 19 gratuity
£ 9,114,343 6,658,831 1,821,411 - 17,594,585 17,594,585
RAFE B Provision for
1 unutilised annual
leave 3,846,089 - - - 3,846,089 3,846,089
FBUWEF  Government
HE subventions
received in
advance 11,507,090 2,151,973 427,108 - 14,086,171 14,086,171
H{bfER  Other payables and
1RIE & accruals
it & A 3,472,579 - - - 3,472,579 3,472,579
THEBE  Leaseliabilities (note)
(31) 6,319,496 6,509,800 22,479,200 10,408,320 45,716,816 40,487,127

34,259,597 15,320,604 24,727,719 10,408,320 84,716,240 79,486,551
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"\

WAREEE) of financial instruments (continued)
(b) EAER (8) (b) Liquidity risk (continued)
2019

*ESIE ’]I/gui//u,

Contractual undiscounted cash outflow
—FLT —FE ME £

S EEEE EMFELT ERFUT
Within ~ More than ~ More than

Tyear  1Tyearbut 2 yearsbut 1RE S 8
oron less than less than Bt Carrying
demand 2 years 5 years Total amount
BE4mM4r Provision for staff
A gratuity 6,606,159 5,146,706 2,025,409 13,778,274 13,778,274
AEAFRH Provision for unutilised
P annual leave 3,289,156 - - 3,289,156 3,289,156

8 Y8 BT 4 B Government

subventions

received in advance 6,147,262 227,726 161,400 6,536,388 6,536,388
EAFHPES Capital subvention

fund 629,722 - - 629,722 8,758,263
HippEMigE R Other payables and
fE 5t £ accruals 4,990,849 - - 4,990,849 4,990,849

21,663,148 5,374,432 2,186,809 29,224,389 37,352,930

H: Z52R2019F4H1 H1F FIRIEET Note: The Commission has initially applied HKFRS 16 using the modified
BB % A B X JEF(E B i & retrospective approach and adjusted the opening balances at 1 April 2019
EAI)ZE 165 - I R2019F4 A1 H to recognise lease liabilities relating to leases which were previously
FHEEI A B LA HEER D BT IERE(E classified as operating leases under HKAS 17. Lease liabilities include
BEERIDE 175 ;g;g BEHE amounts recognised at the date of transition to HKFRS 16 in respect of
HHEHBHEEE HEBREH leases previously classified as operating leases under HKAS 17. Under this
ERBEZS(EBR B ?fi HERINE approach, the comparative information is not restated. See note 2(c).

1695 & A - gL B IR FE(E B & 51 ¢
ADE17BEAREEHENEET
R DRE - RBEUM T E HRE
HirEE s (B a2()
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Financial risk management and fair values
of financial instruments (continued)

(c) Interest rate risk

Interest rate risk is the risk that the fair value or future
cash flows of a financial instrument will fluctuate because
of changes in market interest rates. The Commission’s
only exposure to interest rate risk is via its short-term bank

deposits which bear interest at market rates.

Sensitivity analysis
At 31 March 2020,
increase/decrease of 100 (2019:

expected to be material.

The sensitivity analysis above has been determined
assuming that the change in interest rates had occurred at
the financial year end date and had been applied to the
financial instruments which expose the Commission to
interest rate risk at that date. The 100 basis points increase
or decrease represents management’s assessment of a
reasonably possible change in interest rates over the
period until the next annual financial year end date. The

analysis is performed on the same basis for 2019.

(d) Currency risk

The Commission has no exposure to currency risk as all of
the Commission’s transactions are denominated in Hong

Kong dollars.

(e) Fair value measurement

The carrying amounts of the Commission’s financial
instruments carried at amortised cost were not materially
different from their fair values as at 31 March 2020 and

2019.

it was estimated that a general
100) basis points in
interest rates, with all other variables held constant, the
impact on the Commission’s deficit and reserves is not
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Comparative figures

The Commission has initially applied HKFRS 16 at 1 April 2019
using the modified retrospective approach. Under this
approach, comparative information is not restated. Further
details of the changes in accounting policies are disclosed in
note 2(c).

Possible impact of amendments, new
standards and interpretations issued but not
yet effective for the year ended 31 March
2020

Up to the date of issue of these financial statements, the
HKICPA has issued a number of amendments and a new
standard, HKFRS 17, Insurance contracts, which are not yet
effective for the year ended 31 March 2020 and which have
not been adopted in these financial statements. These include
the following which may be relevant to the Commission.

RTHBEHRHzE

BN ErEBER
Effective for accounting
periods beginning on or after

EFKE B G EADE 1R (BB S ERIDE 85 -

BAMEE

Amendments to HKAS 1 and HKAS 8, Definition of material

2020F1 A1 H
1 January 2020

ZEER LB ELER R ER
HERERBEMERNTE -2
ARiml ZEERR/EAAHIE
5T MR RN K AT RE & 8 B 1S R
BEAFE-

The Commission is in the process of making an assessment of
what the impact of these developments is expected to be in the
period of initial application. So far it has concluded that the
adoption of them is unlikely to have a significant impact on the
financial statements.
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