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Equal Opportunities Commission
Statement of Accounts for the Year Ended 31st March 2005

AUDITORS’ REPORT TO THE COMMISSION MEMBERS OF
THE EQUAL OPPORTUNITIES COMMISSION

(established in Hong Kong pursuant to the Sex Discrimination Ordinance)

We have audited the accounts on pages 62 to 85 which have been prepared in accordance with accounting principles
generally accepted in Hong Kong.

Respective responsibilities of Commission and auditors

The Commission is responsible for the preparation of accounts which give a true and fair view. In preparing accounts which
give a true and fair view it is fundamental that appropriate accounting policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our audit, on those accounts and to report our opinion
solely to you, as a body, in accordance with our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the contents of this report.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing Standards issued by the Hong Kong Institute of
Certified Public Accountants. An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures in the accounts. It also includes an assessment of the significant estimates and judgements made
by the Commission in the preparation of the accounts, and of whether the accounting policies are appropriate to the
circumstances of the Commission, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance as to whether the accounts are
free from material misstatement. In forming our opinion we also evaluated the overall adequacy of the presentation of
information in the accounts. We believe that our audit provides a reasonable basis for our opinion.

Opinion

In our opinion the accounts give a true and fair view of the state of affairs of the Commission as at 31st March 2005 and
of its results and cash flows for the year then ended.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 7th November 2005
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2005
ok

71,926,715
126,000
344,496
984,777

73,381,988

35,825,977
14,272,116

(161,411)

674,254
2,771,155

(51,285)

3,488
5,316,163
343,852
346,411
2,207,083

61,547,803

11,834,185

(8,865,874)
(2,968,311)

2004
ok

78,074,380

233,758
560,917

78,869,055

40,450,045
14,843,427
223,108
820,893
3,087,955
(218,414)
346,055
5,447 527
3,238,886
(2,370,000)
254,522
2,596,879

69,620,883

9,248,172

1,324,190

(10,572,362)

Statement of Income and Expenditure
for the Year Ended 31st March 2005

Note

INCOME AND REVENUE

Government subventions

Reimbursement of costs from legal litigation
Interest income

Sundry income

EXPENDITURE

Staff salaries
Staff gratuity, other benefits and allowances
(Decrease)/increase in provision for unutilised annual leave
Legal fees
Publicity and public education expenses
Publicity and public education expenses financed by
capital subvention fund 8
Research projects and training modules
Rent and rates
Furniture and equipment depreciation
Furniture and equipment financed by capital subvention fund 8
Overseas visits, conferences and staff training
Other operating expenses

Surplus for the Year 3
Transfer from general reserve 7
Transfer to reserve 7
Transfer to subvention surplus account payable to Government 11

Surplus carried forward

2005
HK$

71,926,715
126,000
344,496
984,777

73,381,988

35,825,977
14,272,116
(161,411)
674,254
2,771,155

(561,285)
3,488
5,316,163
343,852

346,411
2,207,083

61,547,803

11,834,185

(8,865,874)
(2,968,311)

2004
HKS

78,074,380

233,758
560,917

78,869,055

40,450,045
14,843,427
223,108
820,893
3,987,955

(218,414)
346,055
5,447,527
3,238,886
(2,370,000)
254,522
2,596,879

69,620,883

9,248,172
1,324,190

(10,572,362)
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2005
B

6
3,398,284

3,398,290

1,723,173
665,139
46,209,439

48,597,751

2,279,616
11,195,500
1,723,173
2,080,835
13,540,673

30,819,797

21,176,244

18,750,000

18,750,000

163,669
2,036,615
225,960

21,176,244

2004
B

6
5,601,359

5,601,365

1,884,584
633,882
27,736,800

30,255,266

3,875,389
1,240,196
1,884,584
745,035
10,572,362

18,317,566

17,639,065

9,884,126

9,884,126

166,080
7,211,614
277,245

17,539,065

RN E

Statement of Assets and Liabilities
as at 31st March 2005

Note 2005 2004
HK$ HKS$
NON CURRENT ASSETS
Fixed assets 4 6 6
Gratuity subvention receivable from Government 5 3,398,284 5,601,359
3,398,290 5,601,365
CURRENT ASSETS
Unutilised annual leave subvention receivable from Government 1,723,173 1,884,584
Other receivables, deposits and prepayments 665,139 633,882
Bank balances and cash 46,209,439 27,736,800
48,597,751 30,255,266
CURRENT LIABILITIES
Accounts payable, provisions and accruals 6 2,279,616 3,875,389
Provision for staff gratuity 9(b) 11,195,500 1,240,196
Provision for unutilised annual leave 1,723,173 1,884,584
Government subvention received in advance 10 2,080,835 745,035
Subvention surplus account payable to Government 11 13,540,673 10,572,362
30,819,797 18,317,566
NET CURRENT ASSETS 17,777,954 11,937,700
21,176,244 17,539,065
Represented by:
RESERVES 7 18,750,000 9,884,126
SURPLUS AND DEFICIT ACCOUNT - -
18,750,000 9,884,126
Provision for long service and severance payment 9(a) 163,669 166,080
Provision for staff gratuity 9(b) 2,036,615 7,211,614
Capital subvention fund 8 225,960 277,245
21,176,244 17,539,065
Mr. Raymond TANG Yee-bong Ms. Virginia CHOI Wai-kam Miss Kerrie TENG
Chairperson of the Commission Convenor of the Administration Accountant
and Finance Committee
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9,248,172
1,324,190

(10,572,362)

11,834,185
(8,865,874)

(2,968,311)
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(= 7) (s 8)
11,208,316 2,865,659
- (2,865,659)
(1,324,190) -
9,884,126 -
8,865,874 -
18,750,000 -

HBE
it

14,073,975

(2,865,659)

9,248,172

(10,572,362)

9,884,126

11,834,185

(2,968,311)

18,750,000

Statement of Changes in Funds

for the Year Ended 31st March 2005

At 1st April 2003
Reclassified

Surplus for the year

Transfer from general reserve

Transfer to subvention surplus
account payable to Government

At 31st March 2004
Surplus for the year

Transfer from statement of income
and expenditure

Transfer to subvention surplus
account payable to Government

At 31st March 2005

Statement of

income and
expenditure
HK$

9,248,172

1,324,190

(10,572,362)

11,834,185

(8,865,874)

(2,968,311)

Reserves
HK$
(Note 7)

11,208,316

(1,324,190)

9,884,126

8,865,874

18,750,000

Capital
subvention
fund Total
HKS$ HK$
(Note 8)
2,865,659 14,073,975
(2,865,659) (2,865,659)
- 9,248,172
- (10,572,362)
- 9,884,126
- 11,834,185
- (2,968,311)
- 18,750,000

6/
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13(a)

13(b)

2005 2004

B ot
18,471,995 7,651,241
344,496 233,758
(343,852)  (1,066,444)
644 (832,686)
18,472,639 6,818,555
18,472,639 6,818,555
27,736,800 20,918,245
46,209,439 27,736,800
46,209,439 27,736,800

Cash Flow Statement
for the Year Ended 31st March 2005

Net cash inflow from operating activities

Investing activities

Interest received
Purchase of fixed assets

Net cash inflow/(outflow) from investing activities

Net cash inflow before financing

Financing activities

Government capital subvention

Net cash inflow from financing activities

Increase in cash and cash equivalents
Cash and cash equivalents at the beginning of year

Cash and cash equivalents at the end of year

Analysis of balances of cash and cash equivalents:

Bank balances and cash

Note

13(a)

13(0)

2005 2004
HK$ HKS
18,471,995 7,651,241
344,496 233,758
(343,852) (1,066,444)
644 (832,686)
18,472,639 6,818,555
18,472,639 6,818,555
27,736,800 20,918,245
46,209,439 27,736,800
46,209,439 27,736,800
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XEEREERBWA -

HEEETEEERNBNHDERREEAHBESR  YERSEBEENTEERFERATAR
XEERE

(i) SEEREFFAE M AVREE R AR M UK AV RER B RERR,

(i) FEWARBRIEAREIH 2 A& UEHE AR Rz L AlEe iR o
(iv) FEIRWA R LAFERTHIRERR o

(c) BEEE
ZESRFETME  TRRBTEESTEMASIEM 2 STEBERE7IR [ - HBERRE] HRE -

EEEE I RRAERBREMIREANR

BEEEEENER IR —THIREEAR - FREEEEBENKAE  CRBEFEERXATERTM
HE o

Legal status

The Equal Opportunities Commission (the “Commission”) is a statutory body set up in 1996 to implement the Sex
Discrimination Ordinance, the Disability Discrimination Ordinance and the Family Status Discrimination Ordinance.
The Commission works towards the elimination of discrimination on the grounds of sex, marital status, pregnancy,
disability and family status. The Commission also aims to eliminate sexual harassment and harassment and
vilification on the grounds of disability and promote equality of opportunities between men and women, between
persons with and without a disability and irrespective of family status.

The Commission is a government subvented body exempted from payment of all taxes administered by the Inland
Revenue Department by virtue of the Inland Revenue Ordinance (Chapter 112).

Principal accounting policies

The principal accounting policies adopted in the preparation of these accounts are set out below:

(a) Basis of preparation
The accounts have been prepared under the historical cost convention and in accordance with accounting
principles generally accepted in Hong Kong and comply with accounting standards issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).

The HKICPA has recently issued a number of new and revised Hong Kong Financial Reporting Standards and
Hong Kong Accounting Standards (“new HKFRSs”) which are effective for accounting periods beginning on
or after 1st January 2005. The Commission has not early adopted these new HKFRSs in the accounts for
the year ended 31st March 2005. The Commission has already commenced an assessment of the impact of
these new HKFRSs but is not yet in a position to state whether these new HKFRSs would have a significant
impact on its results of operations and financial position.

(b) Revenue recognition
()  Income from government subvention is recognised on an accruals basis.

Government subventions relating to specific projects are included in the capital subvention fund and
are deferred and recognised as income in the statement of income and expenditure over the period
necessary to match them with the costs they are intended to compensate.

Government subventions relating to the purchase of fixed assets are included in the capital subvention fund
and are credited to the statement of income and expenditure as income to match with the depreciation
charge of the related assets.

(i)  Reimbursement of costs from legal litigation is recognised when the right to receive payment
is established.

(i) Interest income is recognised on a time proportion basis, taking into account the principal amounts
outstanding and the interest rates applicable.

(iv) Sundry income is recognised on an accruals basis.

(c) Fixed assets
The Commission, as a non-profit making organization, is exempt from compliance with Statement of Standard
Accounting Practice (“SSAP”) No. 17 “Property, plant and equipment” issued by the Hong Kong Institute of
Certified Public Accountants.

Fixed assets are stated at cost less accumulated amounts written off.

Each category of fixed assets is stated at a nominal value of HK$1. The cost of all additions is written off in
the year of acquisition to the statement of income and expenditure.
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2005 2004
ok it

FABKCHGTIIER

B 7E & E 2 i3

- REBRABNEREE - 197,558

- B R A EMBTEE 343,852 868,886

EEMEY - THNIETF 5,316,163 5,447,527

=BT & 27,320 25,560

Notes to the Accounts

2. Principal accounting policies (continued)

(d)

Operating leases

Leases where substantially all the risks and rewards of ownership of assets remain with the leasing company
are accounted for as operating leases. Payments made under operating leases net of any incentives received
from the leasing company are charged to the statement of income and expenditure on a straight-line basis
over the lease period.

Translation of foreign currencies

Transactions in foreign currencies are translated at exchange rates ruling at the transaction dates. Monetary
assets and liabilities expressed in foreign currencies at the balance sheet date are translated at rates of
exchange ruling at the balance sheet date. All exchange differences are dealt with in the statement of income
and expenditure.

Provisions

Provisions are recognised when the Commission has a present legal or constructive obligation where as a
result of past events, it is probable that an outflow of resources will be required to settle the obligation, and a
reliable estimate of the amount can be made. Where the Commission expects a provision to be reimbursed,
the reimbursement is recognised as a separate asset, to the extent of the amount of the related provision, but
only when the reimbursement is virtually certain.

Employee benefits

() Employee leave entitlements
Employee entitlements to annual leave and long service leave are recognised when they accrue to
employees. A provision is made for the estimated liability for annual leave and long service leave as a
result of services rendered by employees up to the balance sheet date.

Employee entitlements to sick leave and maternity or paternity leave are not recognised until the time of
leave.

(i) Pension obligations
The Commission has established a mandatory provident fund scheme (“MPF scheme”) in Hong Kong.
The assets of the MPF scheme are held in separate trustee-administered funds. Both the Commission
and the employees are required to contribute 5% of the employees’ relevant income, subject to a
maximum of HK$1,000 per employee per month. The Commission’s contributions to the MPF scheme
are expensed as incurred.

Surplus for the year

2005 2004
HK$ HK$
Surplus for the year is stated after charging the following:
Fixed assets written off
- financed by government capital subventions - 197,558
- financed by other government subventions 343,852 868,886
Operating leases - land and buildings 5,316,163 5,447,527
Auditors’ remuneration 27,320 25,560
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BEREBAFITRRBAHEHETZRESRBOMNE T ENES

This represents funds to be reimbursed by the Government in respect of gratuity payments to staff of the

Commission.

4. BEIEEE 4. Fixed assets

I NEN BB {EE Simultaneous

HE REEEz N N Office interpretation

E 330 33 R A AE BISEM BEES “asr Fixtures  furniture and public

K kil Sk it priieis it s Leasehold and and Motor Computer address
R improvements fittings equipment  vehicles equipment equipment Total
Z@zoo:@m 10 645640 5543309 3127548 726698 3900760 394724 14338778 Cost HKS HKS HKS HKS HKS HKS HKS

NI E - 8,009 200,208 - 135,635 - 343,852 ,

Sl ! ' ’ ’ At 1st April 2004 645,649 5,543,399 3,127,548 726,698 3,000,760 394,724 14,338,778
FRURD/HEH - (113344) (114,196) (227,540) Additions - 8009 200,208 - 185,635 - 343,852
. Disposals/written off - - (113,344) - (114,196) (227,540)
M2005F3HA31H 645,649 5551408 3,214,412 726,698 3,922,199 394,724 14,455,090

At 31st March 2005 645,649 5,551,408 3,214,412 726,698 3,922,199 394,724 14,455,090
Mgy > R38R
20044 818 645648 5543398 3127547 726697 3900750 394723  14,338772 Accumulated amounts
paAEL s ] 8009 200208 199639 ] 343802 At ?;?Zt:rﬁ 2°ofg>4 645,648 5,543,398 3,127,547 726,697 3,000,759 394,723 14,338,772

NN ”" _ y y y y y y y y s s s
FPURLD I (113:344) (114,1%) (227,540) Written off for the year - 8,000 200,208 - 135,635 - 343,852
\ Disposals/written off - - (113,344) - (114,196) (227,540)
200553 831H 645648 5551407 3214411 726697 3922198 394723 14455084

At 31st March 2005 645,648 5,551,407 3,214,411 726,697 3,022,198 394,723 14,455,084
RERE .
200543 A31H 1 1 1 1 1 1 6 Net book value
200443 A3 B 1 1 1 1 1 1 : At 31st March 2005 1 1 1 1 1 1 6
At 31st March 2004 1 1 1 1 1 1 6
5. EWBFH X miNE®@EED ) ; )
2005 004 5. Gratuity subvention receivable from Government
e e 2005 2004
" HKS HKS
%&%%@Héﬁﬁ ?'ggg'ggg g’ggg’gﬁg At 1st April 5,601,359 5,950,344
Eﬂﬁﬁklﬁ“ﬁﬁi\ﬁ/ﬁ@iﬁl/\ 2 B 9'404’000 7’,] 84,000 Provision made for staff gratuity 7,200,925 6,826,015
I R BN S (9,404,000 (7,184,000) Gratuity subvention received from Government (9.404.000) (7,184,000)
H3A31H 3,398,284 5,601,359 At 31st March 3,398,284 5,601,359
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2005 2004
ot ok
R4R81H 1,430,700 2,825,478
B AE 674,254 820,893
MBRFEEXNZ2% (872,573) (2,215,671)
M3A31H 1,232,381 1,430,700
FEREBANEBRERNERZ B GRLHAER BRI AVARFAMMY RAARFX MR - EEMRN
R R SRS EUAREREEFARER o
7. e
- S |
RIBRE  ATAARE R 1 FEE
ok ot ok ok ok
72003493 A31H K&2003%F4 A1H 886,266 2,544,045 7,778,005 - 11,208,316
BAMWE EE R - - (1,324,190) - (1,324,190)
886,266 2,544,045 6,453,815 - 0,884,126
200443 H31H (886,266) (2,544,045) (6,453,815) 9,884,126 -
FREREE  ERFAR —REBEEFHE
RIS EEREA - - - 8865874 8,865,874
200543 A31H - - - 18,750,000 18,750,000

BUFERRIAE AR B @i E R A —E S RN BMRBASBREENIE - RAMRFE - 2k

AR ESMERREBNE  WARESEFEEMEEN25% A LR - Fit - Z8§

= oA

E R REHEIR

 WRERRMERE  OEEFREE N —REENSRBEEEEFNHER - EEFTOEEIE—R

Mg ZESARATERLRANGEE -

EREFE  EXNRBHEAEERARNE  BRAZEFH - BAERLTEER
ERRAAEE R ERG TRIBREAR GHIRLEFNWA T EREDHAZES

REPEREZA - —REFEEHEZHRBERBEA - UME—RAE -

HA BN 2 °
R R AR

Notes to the Accounts

6.

Accounts payable, provisions and accruals

Movement of provisions included in accounts payable, provisions and accruals is as follows:

Provision for legal fees

2005 2004
HK$ HK$
At 1st April 1,430,700 2,825,478
Provisions made 674,254 820,893
Amount paid during the year (872,573) (2,215,671)
At 31st March 1,232,381 1,430,700

Provision for legal fees is set up for legal expenses to be incurred in respect of litigation raised by or against the
Commission. The timing and amount to be utilised will depend on the progress of the respective litigation.

Reserves
Legal
Capital litigation General
reserve reserve reserve Reserve Total
HK$ HK$ HK$ HKS$ HK$
At 31st March 2003 and at 1st April 2003 886,266 2,544,045 7,778,005 - 11,208,316
Transfer to the statement of income - - (1,324,190) - (1,324,190)
and expenditure
886,266 2,544,045 6,453,815 - 9,884,126
At 31st March 2004 (886,266) (2,544,045) (6,453,815) 9,884,126 -
Transfer from capital, legal litigation
and general reserves to reserve
Transfer from statement of income - - - 8,865,874 8,865,874
and expenditure
At 31st March 2005 - - - 18,750,000 18,750,000

During the year, instead of approving the transfer of certain amount of the surplus from statement of income and
expenditure to various reserves, the Government has allowed the Commission to maintain reserve balance which
is capped at 25% of the Commission’s annual recurrent subvention. Accordingly, the Commission has set up a
new reserve account and transferred the balances of capital reserve, legal litigation reserve and general reserve to
this new reserve account. This new reserve is available for general use and can be spent at the discretion of the
Commission within the reserve ceiling.

In previous years, the capital reserve was available for use in computer system enhancement, office refurbishment,
improvement of office security and other capital expenditure. The legal litigation reserve was utilized for legal fees
in respect of legal assistance granted to any person who institutes proceedings under the anti-discrimination
ordinances or any litigation raised against the Commission. The general reserve was transferred from the statement
of income and expenditure and was available for general use.

7
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8. BEXMBESE

8. Capital subvention fund

/8

Research and

ATFRRE s [EERN oot - educationa
| b\ i oo ector etting up projects on
%{/EE@ ’?*5% E? R targeted costs for equal pay for
B EFR S AVADIN HAEE L training additional work of
ot okt et okt materials office equal value Total
MN2003E3 /8318 & HK$ HK$ HK$ HK$
2003F4H1H 440,000 2,370,000 55,659 2,865,659 At 31st March 2003 and
------------------------------ 1st April 2003 440,000 2,370,000 55,659 2,865,659
BRI AEERIEWA LRS!
- REBIW A FTE AN Transfer to the statement of income and
H R = & _ _ expenditure as income to match with:
EJJ Eﬂéié TEHE' (197,558) (197,558) - Depreciation of fixed assets financed by
- RIS SR R E B A - (2,172,442) - (2,172,442) government capital subventions - (197,558) - (197,558)
-EERARHEXN (218,414) - - (218,414) - Other charges for furniture and equipment - (2,172,442) - (2,172,442)
- Publicity and public education expenses (218,414) - - (218,414)
48 _
e (218,414) (2370000) - (2588414) Total (218,414) (2,370,000 - (2,588,414)
7200443 431H 221,586 - 55,659 277,245 At 31st March 2004 221,586 i 55,659 277,045
BREWEERIERALABS: Transfer to the statement of income and
- REBRABNELREE expenditure as income to match with:
= - ~ ~ _ - Depreciation of fixed assets financed by
V& i
f’j Eﬁné E%{T&% = government capital subventions - - - -
B %W‘&E‘X%E@' Sk ) - - ) - Other charges for furniture and equipment - - - -
-EERARHBE L (17,535) - (33,750) (51,285) - Publicity and public education
expenses (17,535) - (33,750) (51,285)
ey (17,535) ~ (33,750) (51,285) Total (17,535) - (83,750) (51,285)
______________________________ At 31st March 2005 204,051 - 21,909 225,960
R2005F3A31H 204,051 - 21,909 225,960

BAMBESHE AT WM FRFTEBNEAMBERERNGES  ESELS A BNARRIT
AWALRBAMW S EER L -

The capital subvention fund represents the unutilised balance of non-recurrent government capital subvention
received for special projects. The funds are released to the statement of income and expenditure as income to

match the related costs.
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9. RHI&E 9. Long term liabilities
H (@) Provision for long service and severance payment
(a) REIRE© KIEMBRERE 2005 oo 2005 2004
HK$ HK$
T B
L ol S
gﬁﬁﬁﬁaiﬁzéﬁ (2,411) 24,007 Amount paid during the year L o
7N = N M7 AR - -
- - At 31st March 163,669 166,080
MR3H31H 163,669 166,080
(b) Provision for staff gratuity
(b) BB AmM &)L 2005 2004
HK$ HK$
2005 2004
B B At 1st April 8,451,810 5,959,344
4818 8,451,810 5,959,344 Provisions made 7,200,925 6,826,015
5|
ﬁE&EﬁEiﬁZi (2,420,620) (4,333,549) At 31st March 13,232,115 8,451,810
MR3H31H 13,232,115 8,451,810 Less: amount due within one year included in current liabilities (11,195,500) (1,240,196)
B BRERBEEN —FRIHz S5 (11,195,500) (1,240,196)
L.ong term portion 2,036,615 7,211,614
RERELD 2,036,615 7,211,614
Provision for staff gratuity is set up for the gratuity payments which will be payable to employees of the Commission
B S 4SS B RS S IS T i E B L - REBe SR S EA L IE S MBS 4R who complete their three year contracts commencing from the date of their employment.
HRY) sz RY < E T & A B8 f— = i =5 =Ry

MR °

10. Government subvention received in advance

10. T B AT 7 B

The subvention is received in advance in connection with various services to be provided after year end.

AW BTREE) - A S ENFRIET TR RS -

11. Subvention surplus account payable to Government

Balance under this heading represents the amount above the cap of the new reserve account as set out in note 7
and needs to be refunded to Government in the following financial year, except when the approval of the Secretary
for Home Affairs (“SHA”) has been received after consultation with the Secretary for Financial Services and the
Treasury (“SFST”) or when the ceiling of reserve is raised by the SHA following consultation with the SFST.

1. B BT B B sk

ERETHREEBLET 7 MlEE RN - WEEITFR T AN RFEREBN - RIEEH
EE&?%%%E %f:ﬁnu u@ﬁﬁ%\%$%&}$%%%§?§mﬁt;ﬁ ’ EZ?%EEK%?%%%E %\%nu nﬁjﬁﬁ%\%$%&
B RRRRESFHERLR -

In previous years, the amount represented the remaining portion of the surplus, if any, for which the Government’s
approval for keeping as the Commission’s reserves has not been received.

ERAEFE  EREDARIIBFIERRE TR B SRENNBIRERER
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12. EEHN ALK 12. Commitments under operating leases

At 31st March, the Commission had future aggregate minimum lease payments in respect of land and buildings
under non-cancellable operating leases as follows:

R=ZA=+t—B  ZESAR NMIHES ki EF 2 Nl uE 2 X O MBS 2 AR&EHEE

LEINT
2005 2004 2005 2004
B el HKS HKS
—FR B 2,670,066 Not later than one year - 2,670,066
—F 2N AFR - - Later than one year and not later than five years - -

- 2,670,066 - 2,670,066

13. BRERBRME

13. Notes to the cash flow statement

82

(a) LERPHESARANFRAN B EE RS HIREK (@) Reconciliation of surplus for the year to net cash inflow from operating activities
2005 2004
SE K SE K 2005 2004
B E RS 11,834,185 9,248,172 HKS HKS
B[S ) [E E & E 343,852 1,066,444 Surplus for the year 11,834,185 9,248,172
2 U A (344,496) (233,758) Fixed assets written off for the year 343,852 1,066,444
Interest income (344,490) (233,758)
M EEESEB A L ERER 11,833,541 10,080,858 . . .
N i T ' ' ' ' Operating surplus before working capital changes 11,833,541 10,080,858
PR E@%@,%M@%ﬁ;‘ﬂjz/)&% . 2,203,075 357,985 Decrease in gratuity subvention receivable from Government 2,203,075 357,985
JEBBR AT I ARAE B E BB 2 B D /(ER) 161,411 (223,108) Decrease/(increase) in unutilised annual leave subvention
HA IR « e RFANFRIBEZEE (31,257) (258,263) | receivable f;ﬁm Governtr)rlwentd < t 1(21 421; ; ) ggg ; ggg
< = S /) ncrease in other receivables, deposits and prepayments , ,
FEELIFEIE —.—fﬁ?ﬁﬁgf\p‘f%ﬁﬁz/ﬂ/ (1,595,773) (1,844,141) Decrease in accounts payable, provisions and accruals (1,595,773) (1,844,141)
BE %’U}%M@?’\JETEZ% = 4,780,305 2,492,466 Increase in provision for staff gratuity 4,780,305 2,492,466
KEAERNEGBZRLD)HEE (161,411) 223,108 (Decrease)/increase in provision for unutilised annual leave (161,411) 223,108
FEUR R T B 2 1 =/ OR ) 1.335.800 (613,257) Increase/(decrease) in Government subvention received in advance 1,335,800 (613,257)
- ' ’ ’ Increase in subvention surplus account payable to Government 2,968,311 10,572,362
}Eﬁ@ﬁﬁ’\]ﬁﬂﬂ@ﬁ%ﬁZ% & 2,968,311 10,572,362 Decrease in capital subvention fund (61,285) (2,588,414)
BEXRmEPES 2R (51,285) (2,588,414) (Decrease)/increase in provision for long service and
RERB S MEMEBENERB 2 (RD)/IEE (2,411) 24,007 Tseve}rancde payrrl;ent I y 2,411) 24,007
& ZS i A< TR B B s ransferred to subvention surplus account payable
z\—%%glgﬁmﬁﬁﬂ BRI (1 ;Sgg;?i) (10,572,362) to Government (11,834,185) (10,572,362)
B ' ' B Increase in reserves 8,865,874 -
BERDREANFR 18,471,995 7,651,241 Net cash inflow from operating activities 18,471,995 7,651,241
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13. BERBFRMETE) 13. Notes to the cash flow statement (continued)
(b) B I E SRS BB DT (b) Analysis of changes in financing during the year
RN UIE Capital subvention fund
2005 2004 2005 2004
s s HKS S
R4/ 18 - 2,865,659 At 1st Aori
= pril - 2,865,659
BMAHMEE - (2,865,659) Transfer to other liabilities - (2,865,659)
T Bh 2 IR & m - - Cash inflow from government grant - -
Bl EEEFERY$% - _ Amount utilised during the year
MR3A31H L D At 31st March
14. WREZE 14. Approval of accounts
WIREBREZEEZEN _SERF +—AtHZE - The accounts were approved by the Commission Members on 7th November 2005.
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