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Auditers’ Report

To: The Commission Members of the Equal Opporiunities Commission
(Established in Hong Kong pursuant o the Sex Discrimination Ordinance)

We have audited the accounts on pages 54 o 64 which have been prepared in accordance with accounting principles
generally accepted in Hong Kong and the * Notes for Auditors and Accountants of Miscellaneous Organizations in
receipt of Government Subventions ” .

Respective responsibilities of Commission and audifors
The Commission s responsible for the preparation of accounts which give @ true and fair view. In preparing accounts
which give a true and fair view it is fundamental that appropriate accounfing policies are selected and applied consistently

We are engaged fo form an independent opinion, based on our audit, on those accounts and to report our opinion fo
you.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing Standards issued by the Hong Kong Society of
Accountanis. An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the
accounts. It also includes an assessment of the significant esfimates and judgments made by the Commission in the
preparation of the accounts, and of whether the accounting policies are appropriate fo the Commission's circumstances,
consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence fo give reasonable assurance as to whether the accounts are
free from material misstaternent. In forming our opinion we also evaluated the overall adequacy of the presentation of
informtion in the accounts. We helieve that our audit provides a reasonable basis for our opinion.

Opinion
In our opinion fhe accounts give a frue and fair view, in oll moterial respects, of the state of the Commission'’s affairs o
ot 31st March 1998 and of its results and cash flows for the year then ended.

PRICE WATERHOUSE
Certified Public Accountants
HONG KONG, 13h July 1998
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PXEER BE-AANEZAZT-BLHRER)

Statement of Income and Expenditure for the year ended 31st March 1998

B Note

A
INCOME

BT

Government subventions
FEMA

Inferest income

Hilk A

QOther Income

X
EXPENDITURE

18 A FEN
Personal emoluments
HekEd
Rent and rates
~BRITRER
General administrative expenses
EERARHETH
Publicity and public education expenses
EatEl AERFMERE
Research projects, surveys and training modules
HvER
Other charges

DREERE
RESULTS FOR THE YEAR/PERIOD

54

1996 F 5 8 20 A

(E6R)2

19974 3 A 31 3

©205.1996

(date of appointment)

1998 to 31.3.1997

B HKS I HKS
63,361,000 35,782,400
325,778 61,035

678,140 i

_basedes 39,843,435
42,417,912 19,248,052
5,062,818 4,136,547
5,113,031 4,025,929
8,590,907 5,628,251
3,179,350 2,738,900
21,047,006 16,520,627
64,364,018 35,777,679
65,756
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BEEBER (—ARANE=ZA=+-H)
Statement of Assets and Liabilities as at 31st March 1998

1998 1997
HH5E Note A HKS B HKS
EEERE ‘ 4 5 5
FIXED ASSETS
REEE
CURRENT ASSETS
BFERERANNE 170,586 79,657
Deposits and prepayment ,
BERBTER 5,100,514 6,140,395
Cash and bank balances
5,271,100 6,220,052
mERE
CURRENT LABILITIES
EMEER BT R 5,182,131 5,425,880
Accounts payable and accruals
FRBERE 88,969 794,172
NET CURRENT ASSETS e
88,974 794,177
Represented by: _
BFBHES 5 88,974 728,421
CAPITAL SUBVENTION FUND
B RERRE - 65,756
SURPLUS AND DEFICIT ACCOUNT | -
88,974 . T94177
} ERER-MNNELATE ARERBHES o
Approved by the Commission on 13th July 1998.
b l REEELT OBE,JP ZEES4 OBE JP g
' ZEEIR AREEBEEMEEEA E5TE
i Dr. CHEUNG Mui-ching, Fanny Mr. LEE Yeh-kwong, Charles Miss TENG Hiu-yan, Kerrie
£l OBE, 1 P OBE, J P Accountant
A Chairperson of the Commission Convenor of the Administration

and Finance Committee
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1996 % 5 H 20 3

(FwHE)2

1998 1997 £3 A 31

fizE s it
8(a) 458,952 4,673,842
325,778 61,035
(1,930,271) (7,632,679)
(1,145,541) (2,897,802)

8(v) 105,660 9,038,197
(1,039,881) 6,140,395
6,140,395
5,100,514 6,140,395
5,400,514 . 6,140,395
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Cash Flow Statement for the year ended 31st March 1998
20.5.1996
{date of appointment}
1998 to 31.3.1997
Note © HK$ HK$
NET CASH INFLOW FROM OPERATING
ACTIVITIES 8la) 458 952 4,673,842
RETURNS ON INVESTMENTS AND SERVICING OF FINANCE
Inferest received 325,778 61,035
INVESTING ACTIVITIES
Purchase of fixed assefs (1,930,271) (7,632,679)
NET CASH QUTFLOW BEFORE FINANCING (1,145,541} 12,897,802}
FINANCING |
Government cqpii_cﬂ subvention 8(b) 105,660 9 038,197
{Decrease)/increase in cash and cash equivalents (1,039,881 6,140,395
Cash and cash equivalents at 1st April 6,140,395
CASH AND CASH EQUIVALENTS AT 315T MARCH 5,100,514 6,140,395
ANALYSIS OF THE BALANCE OF CASH AND CASH EQUIVALENTS
Cash ot bank and in hand 5,100,514 6,140,395
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2. EEEHEHE

(a) BiRIRE B
IEE 2RE 1SRRI AT B &5 638 31 {(Notes for Auditers and Accountants of Miscellaneous
Organizations in receipt of Government SubventionsjitE © |

(b) IR
HEES R SRR
B g 2 DAPEET IR o

(c) BEEE
B EE R AR R RIRENE ¢
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(e) M
T RHRRH 2 RBRERE -

3.ERES
BE-NWANEZA=+—BLEEZASOHARNKTIER -
: 1996 % 5 B 20 B
(EFEH) &
1998 1997 £ 3 A 31 A
i i
N
gz 63,361,000 15,782,400
SlHE 325,778 | 61,035
IS
BERAY - T HRETF 4,248,396 3,408,055
vgane 21,500 20,000
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Motes fo the Aceounts

1. LEGAL STATUS

The Commission is a statutory body set up in 1996 fo implement the Sex Discrimination Ordinance, the Disability
Discrimination Ordinance and the Family Status Discrimination Ordinance. The Commission works towairds the elimination of
discrimination on the grounds of sex, marital status, pregnancy, disability and family status. The Commission also
aims fo eliminate sexual harassment and harassment and vilification on the ground of disability and promates equality of opportunities

between men and women, between persons with and without a disability and irrespective of fomily stafus.

The Commission is @ government subvented body exempted from payments of ol taxes administered by the Inland Revenue

Depariment by virtue of the Infand Revenue Ordinance (Cap 112,

2. PRINCIPAL ACCOUNTING POUCIES

{a) Basis of preparation of accounts _
The accounts are prepared in accordance with the “Nofes for Auditors and Accountants of Miscellaneous Organizations

in receipt of Government Subventions”.

{b) Income recognition
Subventions from government are accounted for on a cash basis.

Inferest income is recogrised on an accrual basis.
[c) Fixed assets
Fixed assets are stated at cost less accumulated amounts writien off.
Ecch category of fixed assets is stated at @ nominal value of HK$1. The cost of all addifiens is written off in the year of
acquisition to the capital subvention fund or relevont items in the statement of income and expenditure.

{d) Operating leases _

leases where substantially all the rewards and risks of ownership of assets remain with the leasing company are accounted
for as operating leases. Rentols applicable to such operating leases are charged o the income and expenditure stafement
as incurred over the lease term.

(e} Foreign currencies
Transactions in foreign currencies are translated ot exchange rates ruling ot the transaction dates.

3. RESULTS FOR THE YEAR/PERIOD

Results for the year ended 31st March 1998 are stated after crediting and charging the following:

20.5.1996
(date of appointment)
1098 to 31.3.1997
HK$ HK$
Crediting
Government subventions 63,361,000 35,782,400
[rterast income received 325,778 61,035
Charging
Operating lease - land and buildings 4,248,396 3,498,055
Auditors’ remuneration 21,500 20,000
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4 EEEE

BEEER POEEH HE EhEEy  DNEER ag

£E N BERE
it it R B i ER

A
RigorE4 518288 3,212,926 1,312,666 726,608 2,044,863 335,526 7,632,679
LEERE ) - (8,389) - (8.,389)
EREE 911,678 223,294 - 798,711 4,977 1,938,660
B0 E 133,120 (133,120) - -
ERED (8,640) - (8,640)
WIGBE3 A B2 4,257,724 1394200 726698 2835185 340,503 9,554,310
AT HERMECHE
RI17TEAR 1 H288 3,212,925 1,312,665 726,607 2,044,862 335,525 7,632,674
LEERE ) - (8,389) (8,389)
T EERNEIHE 911,678 223,204 798,711 4,977 1,938,660
EFnE 133,120 (133,120) - -
ERED (8,640) - . (8,640)
A108E 3B 3 A2 4057,723 1,304,199 726,697 2,835,184 340,502 9,554,305
WEFE
FA1985E 3 A 31 B2k 1 1 1 1 1 5
RT3 B 31 Hzfahk 1 1 1 1 1 5

5 1006/97 T 2 BN RAERE M 1997/98 U -
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4. FIXED ASSETS

Simultaneous
interpretation
Fixtures Office and public
and furniture and Motor  Computer address
fittings  equipment vehicles  equipment  equipment Total
HK$ HKS  HKS HK$ HK$ HKS
Cost
As at st April 1997 3,212,926 1,312,666 726,698 2,044,863 335,526 7,632,679
Prior pericd adjustment [Note} - - - (8,389 - {8,389)
Additions 911,678 223,294 - - 798,711 4977 1,938,660
Reclassifications 133,120 {133,120)
Disposals - (8,640) - - - (8,640}
Asat 3lstMarch 1998 4257724 1394200 726698 2835185 340,503 9,554,310
Written off fo income and
expenditure account
As ot 1st April 1997 3,212,925 1,312,665 726,697 2,044,862 335525 7,632,674
Prior period adjustment (Note) - - - (8,389} - (8,389}
Written off to income and - 911,678 223,294 - 798,711 4977 1,938,640
expenditure account
Reclassifications 133,120 (133,120)
Disposals - (8,640} - - - (8,640)
Asat3lstMarch 1998 4257723 1394199 726,697 2835184 340,502 9,554,305
Net book volue
As at 31st March 1998 1 ] ] ] 1 5
As at 31st March 1997 1 1 1 1 | 5
Note: Being computer hardware ordered in 1996/97 but not delivered. The order was cancelled in 1997/98.
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5. ETHBESE
1998 1997
Bt pit
AR R | 728,421
B ER B 105,660 9,038,197
HHEECHFHEER (745,107) (8,287,598)
AREHF < HBELRHY ' - (22,178)
ganE 88,974 728,421

EABYESEEHENSERRES AN  RUNEEBANHESHBEA 2 BRETRIZKABE -

6.3HAR
1998 1997
HENRNE 10,262,237 3,326,988

BEAEHEYHTASERNR  RESSEA - FATEAN2EE - BENRNERNERRRERG AR
8 BIHEE Y BREE MR ERORHeRILER -

TERENELR _
RERNESNNEESFFS RO LeRET AN A=+ AR T TEARMNERRORGE AT

1998 1097
B P

HERE® - 2,862,045

NEEERERREREERE) - 5,808,896

5,808,896 2,862,045
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5. CAPITAL SUBVENTION FUND .
' 1998 1997

‘ HK$ HK$
Balance brought forward ' 728,421
Government capital subventions 105,660 9,038,197
Balance ufilised during the year/period (745,107) (8,287,598)
Excess capital subvention refundable to Government - - [22,178)
Balance carried forward 88,974 728,421

The capital subvention fund represents the unuilised balance of government capital subventions received during the year to
finance the cost of capital projects with the prior approval of the Secretary for Home Affairs.

6. CCNTINGENT LIABILITIES

1998 1997
HK$ HK$
Gratuity payments : 10,262,237 3,326,988

Gratuity payments will be payable fo employees of the Commission who complete the one/three year contracts
commencing from the date of their employment. No provision has been made for these gratuities in the accounts for the
year/period ended as they will be accounted for upon payment ot the completion of the employees’ contracts.

7. OPERATING LEASE COMMITMENTS

Operating lease commitments at 31st March payable in the next twelve months, in respect of land and buildings, analysed
according to the period in which the lease expires, are as foliows:

1998 1997
HK$ HKS$
expiring in the first year - 2,862,045
expiring in the second fo fifth years inclusive 5,808,896
5,808,896 2,862,045
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%

8. Be BRI
NOTE TO THE CASH FLOW STATEMENT
(a)*é*“'%?iié?jjﬁ%iﬁkf%%ﬁiﬁﬁ?ﬁi%ﬂﬁ%
Reconciliation of results to net cash infiow from operating activities
1996 5 F 20 H
(fFE) 2
1997 £3H 3 B
20:.5.1996
{date of appointment)
1998 to 31.3.1997
_ B HKS B HKS
HHEERR ' - 65,756
Results for the year/period
Bep 2 EFBX 1,251,413 184,361
Capital expenses included in results
e BRENES U HEREEE (66,249) (839,285
e Non-fixed assets included in capital subvention fund
: BRBIFT 2 G E A - (22,178)
Excess capital subvention refundable fo Government
HEhEy FEERS (65,756) -
Previous period's surplus recovered by Government
FEWA (325,778) (61,035)
Interest income
LERERBUREZER (90,929) (79,657)
N Increase in deposits and prepayment
= EEE R B ER 2 (D) B (243,749) 5,425,880
2 {Decrease)/increase in accounts payable and accruals .
LETHRGRAFR - 458,952 4,673,842
Net cash inflow from operating acfivities
(b) BEZBAN
Andlysis of changes in financing during the year
BRBHES
Copital subvention fuad
B HKS
~hAtEBRE-R2&ER 728,421
Balance ot 1st April 1997
HFERGEHZRERA 105,660
Cash inflow from government capital subventions
BREAHE2ER (745,107)
Government capital subvention utilised during the year
—AANEZRE+-AZERF 88,974
Balance ot 31st March 1998
9. REHE
_ APPROVAL OF ACCOUNTS
HiEEHEEEEEN-AANFLATZBRE -
' The accounts were approved by the Commission Members on 13t July 1998.
b4




