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for the Year Ended 31st March 2003

AUDITORS’ REPORT TO THE COMMISSION MEMBERS OF
THE EQUAL OPPORTUNITIES COMMISSION
(established in Hong Kong pursuant to the Sex Discrimination Ordinance)

We have audited the accounts on pages 62 to 80 which have been prepared in accordance with accounting
principles generally accepted in Hong Kong and the “Notes for Auditors and Accountants of Miscellaneous
Organizations in receipt of Government Subventions”

Respective responsibilities of Commission and auditors

The Commission is responsible for the preparation of accounts which give a true and fair view. In preparing
accounts which give a true and fair view it is fundamental that appropriate accounting policies are selected and
applied consistently.

It is our responsibility to form an independent opinion, based on our audit, on those accounts and to report our
opinion to you.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing Standards issued by the Hong Kong Society
of Accountants. An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the accounts. It also includes an assessment of the significant estimates and judgements made by
the Commission in the preparation of the accounts, and of whether the accounting policies are appropriate to the
circumstances of the Commission, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance as to whether the accounts
are free from material misstatement. In forming our opinion we also evaluated the overall adequacy of the
presentation of information in the accounts. We believe that our audit provides a reasonable basis for our
opinion.

Opinion
In our opinion the accounts give a true and fair view of the state of affairs of the Commission as at 31st March
2003 and of its results and cash flows for the year then ended.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 18 September 2003
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2003
B

80,042,432
2,220,000
567,166
649,421

83,479,019

43,965,366
17,081,444
1,661,476
6,121,471
5,647,180
172,652
5,431,064
142,338
598,151
2,657,877

83,479,019

2002
B

81,017,805
1,603,119
956,425
145,515

83,722,864

42,491,420
17,415,236
1,910,033
3,611,628
438,533
5,791,852
907,281
520,043
2,356,931

75,442,957

8,279,907
(8,279,907)

Statement of Income and Expenditure
for the Year Ended 31st March 2003

Note

INCOME AND REVENUE

Government subventions

Reimbursement of costs from legal litigation
Interest income

Sundry income

EXPENDITURE

Staff salaries

Staff gratuity, other benefits and allowances
Unutilised annual leave

Legal fees

Publicity and public education expenses
Research projects and training modules
Rent and rates

Stores and equipment

Overseas visits, conference and staff training
Other general and administrative expenses

SURPLUS FOR THE YEAR
Transferred to subvention surplus account
payable to Government

SURPLUS CARRIED FORWARD

11
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2003
HKS

80,042,432
2,220,000
567,166
649,421

83,479,019

43,965,366
17,081,444
1,661,476
6,121,471
5,647,180
172,652
5,431,064
142,338
598,151
2,657,877

83,479,019

2002
HKS

81,017,805
1,603,119
956,425
145,515

83,722,864

42,491,420
17,415,236

1,910,033
3,611,628
438,533
5,791,852
907,281
520,043
2,356,931

75,442,957

8,279,907
(8,279,907)
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Statement of Assets and Liabilities

as at 31st March 2003

M=t 2003 2002 Note 2003 2002
ot ot s HIS
I EN S
FRBHEE NON CURRENT ASSETS
s Fixed Assets 4 6 6
BEE&E 4 6 6 . . .
=z Gratuity subvention receivable from Government 5 5,959,344 5,243,096
FE AT IB AT A 290 v B < g 5K 5 5,959,344 5,243,096 - -
— — 5,959,350 5,243,102
5,959,350 5,243,102 L Ll
—————————————— CURRENT ASSETS
FiEaE Unutilised annual leave subvention receivable from Government 1,661,476 -
7 T 3 25 1,661,476 _ Other receivables, deposits and prepayments 375,619 696,772
E?{%%ﬁzﬁé;ﬁgi%ﬁﬁ = 18 375619 696.772 Bank balances and cash 20,918,245 31,365,922
4 41 - -
tRiIT&EFRES 20,918,245 31,365,922 22 955,340 32,062,694
22,955,340 32,062,694
______________ CURRENT LIABILITIES
HEEE Accounts payable, provisions and accruals 6 5,719,530 3,317,101
EAFHETS « A = Provision for staff gratuity 9(b) 3,370,346 14,703,185
g‘ig“ﬁ% %m %ﬁ%g T84 96b g’;;g’gzg 12’;3;'1 g; Provision for unutilised annual leave 1,661,476 -
BRY) e N (b) g 4 5 4 Government subvention received in advance 10 1,358,292 1,440,000
RIEAFRBRIERE 1,661,476
= H&Eﬁ(ﬁ%ﬁj\]%— 1Ol B Subvention surplus account payable to Government 11 - 8,279,907
=] 3 10 1,358,292 1,440,000 _— _—
FEAS BT RO 1 Bh B B vR 11 - 8,279,907 12,109,644 27,740,193
_1_2'_1 (_)9;6f1‘f _2_7'_7 ‘_‘0_'1_93_ NET CURRENT ASSETS 10,845,696 4,322,501
BREEE 10,845,696 4322501 e
______________ 16,805,046 9,565,603
16,805,046 9,565,603 Represented by:
CAPITAL SUBVENTION FUND 7 2,865,659 967,439
/jf‘ B OTHER RESERVES 8 11,208,316 6,283,711
ﬁzt?ﬁﬂbﬁﬁ 7 2 865.659 967.439 SURPLUS AND DEFICIT ACCOUNT - -
BER R A EIR - - LONG TERM LIABILITIES
Provision for long service and severance payment 9(a) 142,073 173,028
14,073,975 7,251,150 Provision for staff gratuity 9(b) 2,588,998 2,141,425
RMIS & 805 0ne P
E IR S B iE A 1 9a) 142,073 173,028 10,805,046 9,365,603
BEXMNE N EE 9(b) 2,588,998 2,141,425
Mr. Michael WONG Kin-chow G.BS., J.P. Mr. Peter YEUNG Kong-hing J.P. Ms. Kerrie TENG Yee-san
16,805,046 9,565,603 Chairman of the Commission Convenor of the Administration Accountant
and Finance Committee
ERELEGBS, JP. BEEEAE P ¥ EM Lt
ZESXFE THERBEES MM BEA 2:HET
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Hiwf#
B

(5£8)

6,509,900

(226,189)

6,283,711

BHBEE
B ZE2003F3 431 H IEAA R FE
’ﬁzﬁ?ﬁﬁbig
(5£7)
720014 A1 8 > 84 777,749
MBFE 2 BFEAfHE 962,000
MBFECER/ XN Z2E8 (772,310)
4200243 A31 H %2002 F4 A1 2 464 967,439
BB FE 2 BFERTHD 2,919,075
B & F B U A4 B B BR IR HE A -

MBRFECEA/ N 2EH (1,020,855)

HA200343 A31 B2 &8k 2,865,659

66

8,204,907

(3,280,302)

11,208,316

B
7,287,649
962,000
(998,499)
7,251,150
2,919,075

8,204,907

(4,301,157)

14,073,975

Statement of Changes in Funds
for the Year Ended 31st March 2003

Capital

Subvention Fund

HKS$

(Note 7)

At 1st April 2001 777,749
Government capital subvention during the year 962,000
Amount utilised during the year (772,310)
At 31st March 2002 and 1st April 2002 967,439
Government capital subvention during the year 2,919,075

Transfer from last year's subvention surplus account

payable to Government -
Amount utilised during the year (1,020,855)
At 31st March 2003 2,865,659

67

Other Reserves

HKS
(Note 8)

6,509,900

(226,189)

6,283,711

8,204,907

(3,280,302)

11,208,316

Total

HKS
7,287,649
962,000

(998,499)

7,251,150

2,919,075

8,204,907

(4,301,157)

14,073,975
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13(a)

13(b)
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2003
B

(13,635,181)

567,166
(298,737)

268,429

2,919,075

2,919,075

(10,447,677)

31,365,922

20,918,245

20,918,245

2002
B

7,818,769

956,425
(1,147,121)

(190,696)

962,000

962,000

8,590,073

22,775,849

31,365,922

31,365,922

Cash Flow Statement

for the Year Ended 31st March 2003

Net cash (outflow)/inflow from operating activities

Investing activities
Interest received
Purchase of fixed assets

Net cash inflow/(outflow) from investing activities

Net cash (outflow)/inflow before financing

Financing activities

Government capital subvention

Net cash inflow from financing activities
(Decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of year
Cash and cash equivalents at the end of year

Analysis of balances of cash and cash equivalents:
Bank balances and cash

69

Note 2003
HKS

13(a) (13,635,181)

567,166
(298,737)

268,429

13(b) 2,919,075

2,919,075

(10,447,677)
31,365,922

20,918,245

20,918,245

2002
HKS

7,818,769

956,425
(1,147,121)

(190,696)

962,000

962,000

8,590,073
22,775,849

31,365,922

31,365,922
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Mk B M5 Notes to the Accounts

1. R 1. Legal status

FEREREE ( [REE]| ) B—EEEHE  F1996FRY  BEHT (MRIBRED -
(RRBARGA) R (RERMCBEGREN) - ZEES BOHBREMER] - BRARR - 82 - BER
FRERUMELNRR - W ZESTHDERMERERERBENBERTGITR  RES
Z2B - GRCBRIABRERUATZENTFERE -

ZEERBNHEIHE » AIRE (RBEA) (FBEASBI2H)BEHIHBEE < —DEH

. EEERBUR
RERE IRANEESHRESIBAT ¢

(a) BRIk B EH
RE RRAREXRSES  ZREBEBRMAETRE - SESHMAEMEM S E
AR [$:3 BT B #8 % ZET BEE 5HET #55] | (Notes for Auditors and Accountants of
Miscellaneous Organizations in receipt of Government Subventions) 1 E o

(b) Uz AYHERR
BT B R ARt HIRT & -
SETERFAE MO 1E 2 LARE ML USSR A RE R B FE R, ©
NEWARRBRINE 2 A& LUEE B AR RZ 5 Bt Al ik o
RETR YA 2 BARE ST I HERT o

0 BE&EE
ZEERIETKE  ARGETEESHMASHAEM 2SS RERNFEI7HR [WE - #
BRHEE] HRE -
BEEEE NIERAERZEMIRZE AR o
SEETCEENESHLBE —THIREBEAIR - FIEECEEBBENAREC RBEFEE
EREREBEERNIAEERNEREEE Bk

(d) EEMEHY
EERER.EZHSENEREEHA LHELARECHY  BEERERENAIKR - EXH
HWNAREAREEARBTHRBSE  MEREARBNBERERERP X -

(e) SMEIREE
IERGERZGAZHGETE REERUNMNEBR R 2 EHEERER
BwE - fIEELREE  HEMHARIEERRK -

=

BEERZE

&
[
¢

(f) =&
EREREZESABAETEMNFHELEREE AL  MEFRVRLZER LUENSLETR
PAK: BES9 RTS8 A AT B BRAG T UARERS - R EE SRS SIEANHE  EWMERERESE
I METHRIA/E —REE  TUERERNSHIR -

70

Equal Opportunities Commission (the “Commission”) is a statutory body set up in 1996 to implement the Sex
Discrimination Ordinance, the Disability Discrimination Ordinance and the Family Status Discrimination
Ordinance. The Commission works towards the elimination of discrimination on the grounds of sex, marital
status, pregnancy, disability and family status. The Commission also aims to eliminate sexual harassment and
harassment and vilification on the grounds of disability and promote equality of opportunities between men
and women, between persons with and without a disability and irrespective of family status.

The Commission is a government subvented body exempted from payments of all taxes administered by the
Inland Revenue Department by virtue of the Inland Revenue Ordinance (Chapter 112).

. Principal accounting policies

The principal accounting policies adopted in the preparation of these accounts are set out below:

(@) Basis of preparation
The accounts have been prepared under the historical cost convention and in accordance with accounting
principles generally accepted in Hong Kong and comply with accounting standards issued by the Hong
Kong Society of Accountants and the Notes for Auditors and Accountants of Miscellaneous Organizations in
receipt of Government Subventions.

(b) Revenue recognition
Subventions from government are accounted for on an accruals basis.
Reimbursement of costs from legal litigation is recognised when the right to receive payment is established.
Interest income is recognised on a time proportion basis, taking into account the principal amounts
outstanding and the interest rates applicable.
Sundry income is recognised on an accruals basis.

(c) Fixed assets
The Commission, as a non-profit making organisation, is exempted from compliance with Statement of
Standard Accounting Practice No. 17 “Property, plant and equipment” issued by the Hong Kong Society of
Accountants.
Fixed assets are stated at cost less accumulated amounts written off.
Each category of fixed assets is stated at a nominal value of HK$1. The cost of all additions is written off in
the year of acquisition to the capital reserve or relevant items in the statement of income and expenditure.

(d) Operating leases
Leases where substantially all the risks and rewards of ownership of assets remain with the leasing company
are accounted for as operating leases. Payments made under operating leases net of any incentives
received from the leasing company are charged to the statement of income and expenditure on a straight-
line basis over the lease period.

(e) Translation of foreign currencies
Transactions in foreign currencies are translated at exchange rates ruling at the transaction dates. Monetary
assets and liabilities expressed in foreign currencies at the balance sheet date are translated at rates of
exchange ruling at the balance sheet date. All exchange differences are dealt with in the statement of
income and expenditure.

(f) Provisions
Provisions are recognised when the Commission has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources will be required to settle the obligation, and a reliable
estimate of the amount can be made. Where the Commission expects a provision to be reimbursed, the
reimbursement is recognised as a separate asset, to the extent of the amount of the related provision, but
only when the reimbursement is virtually certain.
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Mk B M5 Notes to the Accounts

(9) EERF (g) Employee benefits
. ey (i) Employee leave entitlements
(0 EE{E"’%@?E% . N Employee entitlements to annual leave and long service leave are recognised when they accrue to
EEEZENFERERERERINEIRERER - I EECRUEBREMEENFREREE employees. A provision is made for the estimated liability for annual leave and long service leave as a result of
IR REEEEE S B ERE - services rendered by employees up to the balance sheet date.

Employee entitlements to sick leave and maternity or paternity leave are not recognised until the time of

BEEZHIHER - 2 HBRREERNBRERE T H#ER -

leave.
(i) BIreERE (i) Pension obligations
ZESCHEEBEXA L —ERHHEABESE (518 ) - ZFt B2 EE 2 HEEMAGTEA The Commission has established a mandatory provident fund scheme (“MPF scheme”) in Hong Kong. The assets of
SR YHSK EESNEEESHERASNEBEASNS%ES  UWEASEIFE the M:g tschenr;g l:rtte hsil/d i?t;eparaule trustfee-lzadmi{\jstered fungs. tBtoth the 'Commisfsli_(|)£$?r(\)c(i)ghe emplcl)yees are
. EEQ B fAEE | A 7| . required to contribute 5% of the employees’ relevant income, subject to a maximum o ,000 per employee per
[ o ZEE R EFH AR - REERFIFZH month. The Commission’s contributions to the MPF scheme are expensed as incurred.
3. MBEEGR
%O%‘z 2:00H£ 3. Surplus for the year
B B 2003 2002
. HK$ HK$
%Zg%;@iam BRT5IIES : S S ?urrijlus for the}/earisfsftated after charging the following: . 020932
HE i , , ixed assets written o , b
EEEY- THREF 5,431,064 5,791,852 Operating leases - land and buildings 5,431,064 5,791,852
ZEET BN < 23,660 22,221 Auditors’ remuneration 23,660 22,221
4. BIEEE o \ X
A8 EEEE BAZGA S BHEBEH DBEER #% 4. Fixed assete
*Z}%gﬁ% &\%%1'% ?&1% N . E%g%ﬁ . Simultaneous
. Fixtures Office and public
. Leasehold and furnitureand  Motor Computer address
Z;\Tﬂ(q)(i)z gﬂ% Az#sh 645649 51418,32332 23??:333 726,698 3:3??323 394,724 13:;2;:3(3)3 improvements  fittings  equipment vehicles equipment equipment Total
- ’ , - , - ! HKS HKS HKS HKS HKS HKS HKS
FRR D s - (8,560) (25,846) - (85,754) - (120,160) Cost
At 1st April 2002 645,649 5,410,939 2,356,349 726,698 3,658,550 394,724 13,192,909
M2003F3 A31 H 2458k 645649 5413367 2402332 726698 3,788,716 394,724 13,371,486 Additions - 10988 71,829 - 215920 - 298737
IR Disposals/written off - (8,560) (25,846) - (85,754) - (120,160)
Wiz 2t E
M002F4H1 B2 &l 645648 5410038 2356348 726697 3658549 394723 13,192,903 s TR R gl R e R
o+ =
T:l_; ”Q_ﬁ én?—%&%$ 54 Accumulated amounts written off
HefafEMEE 2 B - 10988 71,829 - 215920 - 298737 At 1t April 2002 645648 5410938 2356348 726607 3658549 394723 13,192,903
E XA s - (8,560) (25,846) - (85,754) - (120,160) Written off to income and expenditure
account and capital reserve - 10,988 71,829 - 215,920 - 298,737
20033 A31 H 2 &8k 645648 5,413,366 2,402,331 726,697 3,788,715 394,723 13,371,480 Disposals/written off - (8,560) (25,846) - (85,754) - (120,160)
RS At 31st March 2003 645,648 5,413,366 2,402,331 726,697 3,788,715 394,723 13,371,480
F20034F3 B31 A 2 44 1 1 1 1 1 1 6 e T T -
Net book value
. At 31st March 2003 1 1 1 1 1 1 6
A2002 3 A31 A 2 &84 1 1 1 1 1 1 1
At 31st March 2002 1 1 1 1 1 1 6
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& B MI5E Notes to the Accounts

5. FEMELRTHY &9 ik 2 135K 5. Gratuity subvention receivable from Government
2003 2002 2003 2002
B B R IS
5 At 1st April 5,243,096 4,106,091
A + ’ ’ 7 b
4 H; :E] 25 ﬁi 3,243,096 4,106,091 Provision made for staff gratuity 8,436,727 8,515,005
B ﬁﬁ'}ﬂ\ﬁ%ﬁ 8,436,727 8,515,005 Gratuity Subvention received from Government (7,720,479) (7,378,000)
BB M & B (7,720,479) (7,378,000) Y
A 7 &y 72 A I r I ’
At 31st March 5,959,344 5,243,096

A3 B31 B2 &t 5,959,344 5,243,096

EAREBENTRERASEHETEESHENRMESTENES -

. FEMIRIE - EERETER

HEEANERE 2003 2002

B B
MWMA1BZ &8 347,341 3,607,619
B 6,121,471 1,910,033
MHFEE X 2E5E (3,643,334) (5,170,311)

A3 B31 B2 &t 2,825,478 347,341

EREANEREERH ZESR LA N ZESREAVEEFRMS RNE R MR - HE
R B R G BURPME B A EFANER ©

%

. BEREBES
2003 2002
pecdic pecdic
M4 B1 B 2 &8k 967,439 777,749
BT E A8 2,919,075 962,000
MHEECFEH 2 & (1,020,855) (772,310)

3 B31 Hz&E8k 2,865,659 967,439

%ﬁ?@%ﬁ%ﬁ%%@ﬁﬂEE&%%%%%%%&YE  REBFEBAUZNERFHEAZHFER
L EHER °©

Z

This represents funds to be reimbursed by the Government in respect of gratuity payments to staff of the
Commission.

. Accounts payable, provisions and accruals

Movement of provisions included in accounts payable, provisions and accruals is as follows:

Provision for legal fees 2003 2002
HK$ HK$
At 1st April 347,341 3,607,619
Provisions made 6,121,471 1,910,033
Amount paid during the year (3,643,334) (5,170,311)
At 31st March 2,825,478 347,341

Provision for legal fees is set up for legal expenses to be incurred in respect of litigation raised by or against the
Commission. The timing and amount to be utilised will depend on the progress of the respective litigation.

. Capital subvention fund

2003 2002

HK$ HK$

At 1st April 967,439 777,749
Government capital subventions 2,919,075 962,000
Amount utilised during the year (1,020,855) (772,310)
At 31st March 2,865,659 967,439

The capital subvention fund represents the surplus of government capital subventions received during the year
to finance the cost of capital projects with the prior approval of the Secretary for Home Affairs.
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Notes to the Accounts

8. HibfEi# 8. Other reserves
Legal
BARFG#HE SEFARE — R Hy Capital litigation General
;% Bll%z ;ﬁ Hnig /ﬁ Hl_ig ;% Bll%z reserve reserve reserve Total
A2001 44 A1 B 2 4588 1,268,855 3,241,045 2,000,000 6,509,900 HKS HKS HKS HKS
B = JZ2%& %58 226,189 - - 226,189
MBFEERA/XNZ 28 ( ) ( ) At 1st April 2001 1,268,855 3,241,045 2,000,000 6,509,900
200243 §31 A > &4 1,042,666 3,241,045 2,000,000 6,283.711 Amount utilised during the year (226,189) - - (226,189)
HEFENBFNHEIZERRE A - 1,603,000 6,601,907 8,204,907
BRFECEA/ZHAzER (156,400) (2,300,000) (823,902) (3,280,302) At 31st March 2002 ' 1,042,666 3,241,045 2,000,000 6,283,711
Transfer from last year’s subvention surplus
) 18 > 4Ees 2 2,544,04 7,778, 11,208,31 account payable to Government = 1,603,000 6,601,907 8,204,907
7200343 B31 H 2 &8k Sl >44,045 8,005 08,316 Amount utilised during the year (156,400)  (2,300,000) (823,902) (3,280,302
EXRFHEREAIFERARKES - POZEWH - PLAERTRESREMELSHEIZZA At 31st March 2003 00 Sl JAUELE 11,208,316

BB IERG TRERIRRRAIE LERNALHEREDRNEE S SR L AVEERFR
s RAERE 2 o
—REEEHEREEREBA  BMF—RAE -

The capital reserve is available for use in computer system enhancement, office refurbishment, improvement of
office security and other capital expenditure.

()

RYAME

RARBENEHRENER

The legal litigation reserve may be utilized for the legal fees in respect of legal assistance granted to any person
who institutes proceedings under the anti-discrimination ordinances or any litigation raised against the

Commission.

The general reserve is transferred from the statement of income and expenditure and is available for general use.

2003 2002 PRI
s g . Long term liabilities
(@) Provision for long service and severance payment
4B &8 173,028 168,433 2003 2002
BB L 13,448 4,595 HK$ HK$
36 (44,403) -
At 1st April 173,028 168,433
M3 A31H 2 étek 142,073 173,028 Provisions made 13,448 4,595
Payment made (44,403) -
(b) BEARMESHER At 31st March 142,073 173,028
2003 2002
B B
(b) Provision for staff gratuity
4B &8 16,844,610 10,713,993 2003 2002
B 8,436,727 8,515,005 HKS HK$
BBEEEIAZe8 (19,321,993) (2,384,388)
At 1st April 16,844,610 10,713,993
M3 A31H 2 étek 5,959,344 16,844,610 Provisions made 8,436,727 8,515,005
B EREREEEN —ERRN B, E5E (3,370,346)  (14,703,185) Amount paid during the year (19,321,993) (2,384,388)
RE AR 2,588,998 2,141,425 At 31st March 5,959,344 16,844,610
Less: amount due within one year included in current liabilities (3,370,346)  (14,703,185)
Hﬁﬁ,% :%,‘J;%E'M$H,JE1EIEEJE&H%1¢%HH gﬁﬁ E/HH f'LE%"I' ? E/\‘\éég%ﬁiz é‘%"JZﬁEE’J Hﬁ%é Long term portion 2,588,998 2,141,425

W= maR L
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Provision for staff gratuity is set up for the gratuity payments which will be payable to employees of the
Commission who complete their three year contracts commencing from the date of their employment.
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Notes to the Accounts

10.Government subvention received in advance
The subvention is received in advance in connection with various services to be provided after year end. Last
year balance was received in advance for the production of a television programme which was launched in
March 2003.

TR AT 48 B
RN BEHE - REBSERFARTRENERS - ZFNERR - REEREBERE—ECER
“EE-F-RELEMNEREGE -

FEATBL AT A9 48 B) 2 R 1R

EFNERRARBARZLENEES - KBRFER - TESTKBHN—ESRRET RIS
EAZEMRMNERIR - MBETEMERETEESHBIRNEE  SAEREBRNLETEESHE
BHFEE) - KBUFHLER « RNFEECHEERS204,907 L A EEFRME BN — R EBGES) o

11.Subvention surplus account payable to Government
Last year amount represented the excess of the surplus of income over expenditure. The Commission might
transfer a certain amount of the surplus to its designated reserves upon the approval of the Government. The
remaining portion, if any, which is not allowed to be kept as the Commission's reserves will be offset against the
subsequent subvention paid by the Government to the Commission. Upon approval by the Government,
HK$8,204,907 was transferred to legal litigation reserve and general reserve in the current year (Note 8).

BEHORAR
R=B=1—R  EEEARTIMEYRL BRIET 2T THESE00 AN 2 KRE
{ERS@ENT :

12.Commitments under operating leases
At 31st March, the Commission had future aggregate minimum lease payments in respect of land and buildings
under non-cancellable operating leases as follows:

78

7,818,769
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2003 2002 2003 2002
et B S HKS
—Ew 3,260,088 3,039,854 Not later than one year 3,560,088 3,039,894
—FZIMRAFR AEAL{E ) Later than one year and not later than five years 2,670,066 -
6,280 LT 6,230,154 3,039,894
MEMmEHRME
e e - . . . e 13.Notes to the cash flow statement
@) EEERPRERL)/ RAFHEEMBRFEFFREHIREK
(a) Reconciliation of net results for the year to net cash (outflow)/inflow from operating activities
2003 2002
s B 2003 2002
BB B A - - HKS HKS
= S, S
fié%$§§§ (;ggg;) 920'932_ Net results for the year - _
. /‘X* é_}\éz Fﬁ ! Capital expenses included in results 142,337 920,932
/Eéﬁ mfa%ﬁ?ﬁﬁﬁ (2,300,000) - Expenditure utilised in general reserve (823,902) -
BERABEPHES 2T (1,020,855) (772,310) Expenditure utilised in legal litigation reserve (2,300,000) -
FE U A (567,166) (956,425) Expenditure utilised in capital subvention fund (1,020,855) (772,310)
_— _— Interest income (567,166) (956,425)
HREEESH TR 2 KLEHE (4,569,586) (807,803)
EWRRN s RE R (716,248) (1,137,005) Operating loss before working capital changes (4,569,586) (807,803)
EWNBFNARERERRSIIRE (1,661,476) - Increase in gratuity subvention receivable from Government (716,248) (1,137,005)
2 i 78 Th o ih A Te I A ERIE O A 321,153 10,645 Increase in unutilised annual leave subvention receivable from Government (1,661,476) =
ﬁé%ﬁﬂgﬁgﬁ%%g%gﬂi éﬁk}%ﬁ) 2R 2402429 © (§80 897; Decrease/(increase) in other receivables, deposits and prepayments 321,153 (10,645)
o ,=, 4 e 5N o~ - s /J\Zj; b ! ! ! ! Increase/(decrease) in accounts payable, provisions and accruals 2,402,429 (6,080,897)
BEX ﬁ@ﬂ ﬁﬁ’ﬂ 4.—1%%(/5}6/ VB E (10,885,266) 6,130,617 (Decrease)/increase in provision for staff gratuity (10,885,266) 6,130,617
~EA $1Ex iy 4%1%21 & 1,661,476 - Increase in provision for unutilised annual leave 1,661,476 =
WS mEE 2 OB/ 8 R (81,708) 1,440,000 (Decrease)/increase in Government subvention received in advance (81,708) 1,440,000
FE B B erR 2GR D)/ 1B R (75,000) 8,279,907 (Decrease)/increase in subvention surplus account payable to Government (75,000) 8,279,907
EHIRZE SR ERENEG 2D/ EE (30,955) 4,595 (Decrease)/increase in provision for long service and severance payment (30,955) 4,595
EESEFHESCRE) A SEE (13,635,181) Net cash (outflow)/inflow from operating activities (13,635,181) 7,818,769
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EARMEES
2003 2002
B Pt
M BB itk 967,439 777,749
BREAR@EB2EHERA 2,919,075 962,000
BHRFEECERz:5H (1,020,855) (772,310)

M3 B31 B2iE6h 2,865,659 967,439

(€ EXFRERZ
REBE EB - BUTCHUE 8 S F A BT 858 B B ER IR = #4978 18,204,907 ST A N S 15K
EERAARE R — RS -

14. 1R B4
HREHEESZEENR-_EE=FAAT\BRE -

(b) Analysis of changes in financing during the year
Capital subvention fund

2003 2002

HK$ HKS

At 1st April 967,439 777,749
Cash inflow from government capital subvention 2,919,075 962,000
Amount utilised during the year (1,020,855) (772,310)
At 31st March 2,865,659 967,439

(c) Major non-cash transactions
During the year, the Government has approved a transfer of HK$8,204,907 from last year's
subvention surplus account payable to Government to the legal litigation reserve and general
reserve in current year (Note 8).

14. Approval of accounts
The accounts were approved by the Commission Members on 18 September 2003.
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